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April 16, 2009 HOLD Fair Value: NGA5.75 Current Price: NGN5.74
Ticker CILEASING Consolidating Operations
Sector Leasing The unaudited Q208 result of C & | Leasing

Valuation/Analyst Recommendation
]
In arriving at a fair value for
CILEASING, we considered the
current global financial crisis and
the likely impact of the crisis on
the company’s earnings. We
project GEs and PAT, for the
period ending January, 2009,
2010, 2011, 2012 and 2013. We
project GEs of  N5.03bn,
N8.55bn, N12.03bn, N16.35bn
and N21.51bn, for 2009, 2010,
2011, 2012 and 2013
respectively. We project PAT of
N446.23mn, N670.49mn,
N1,122.55mn, N1,769.24mn and
N2,629.41mn. We assumed a
perpetual growth rate of 6.32%.
We used a total of 1.604bn
shares currently in issue.
Applying a beta value of 1, risk
premium of 10.02% and risk free
rate of 12.75%, we arrived at a
cost of equity of 22.77% (our
discount rate). Using the above
parameters, the  Discounted
Future Earnings Model (DFEM)
generates N5.75 per share. The
2009 earnings and dividend yield
(EPS at N0.28 and DPS at N0.13
based on 47.25% dividend
payout) on our fair value are
4.87% and 2.26% respectively.
Also, the 2009 Price to Earning
ratio is 15.23x. We therefore
place a HOLD on the stock at
the current market price.

Business Description
O

C &I Leasing’s principal activity
is the provision of leasing and
ancillary services to companies;
especially in the oil, gas and
telecom sectors.

December 28, 1990 Plc. (CILEASING) for the 6 months ended 31
December 10, 1997 July, 2008 showed that its Gross Earnings
January (GEs) rose significantly by 173.4% to

Date of Incorporation
Date of Listing
Year End

No of Ordinary Shares 1,604,657,999 N2.98bn, compared with N1.09bn in the
Capitalisation §9,766,743,027.40 corresponding period of 2007. Profit Before
iofiNGeCepitalis stionN0"22% Tax (PBT) increased by 47.10% to N306mn
52-Week High §17.50 between 2007 and 2008 from N208mn in the
52-Week Low §6.04 . ,

YTD Return (45.59) corr(?slpondln‘g Perlod of 2007. The tax
52-Week Avg. Trade 1,730,015 provision which increased by 19.4% betwegn
Beta Value 0.23 2007 and 2008 to N37mn from N31mn in
Current EPS 0.45 2007 brought about a Profit After Tax (PAT) of
Current P/E Ratio 13.47 N269mn in 2008 as against N177mn in 2007,

representing an increase of 52%.

Looking at C & | Leasing’s profit margins, the costs associated with unit of income increased between Q2 07 and Q2 '08.
This is reflected in the PBT margin which decreased to 10.27% in Q2 ‘08 from 19.08% as at Q2 '07 and down from 16.47%
in FY, 08. This shows that the total costs as a percentage of GEs stood at 89.73% in Q2 '08, up from 80.92% in the
corresponding period of 2008. From the above margins, the company needs to work more efficiently to cut down on its
operating expenses. PAT Margin currently stands at 9.03%, down from 16.24% in the corresponding period of 2008 and
down from 14.12% as at FY '08. The result also indicated that the percentage of the TO, PBT, and PAT in the Q2 ‘08 result
to the Full Year Audited TO, PBT and PAT for the period ended January, 2008 are: 112.11%, 69.92% and 71.66%,
respectively. This suggests that the company should surpass its previous year performance at the current run rate.

A cursory look at CILEASING’s 2008 Audited Reports shows an improvement in the quality of assets. The loan & advances
increased significantly by 101.15% from N83.95mn in 2007 to N168.86mn in 2008. The maturity profile of the loans &
advances shows that 1-3months 2.31%; 3-6months 5% and 6-12months 92.70%. The non-performing loans increased by
29.23% from N35.66mn in 2007 to N46.09mn in 2008, while the performing loans increased significantly by 132.03% to
N90.50mn in 2008 from N38.85mn in 2007.

An analysis of its finance lease receivables indicated that it grew significantly by 223.07% to N2.77bn in 2008 from
N858.64mn in 2007. The maturity profile of the finance lease receivables show that under 1month is 2.81%, 1-3months
12.63%, 3-6months 18.83% and 6-9months 28.79% and 9-12months 36.95%. The company’s other assets grew by 116.81%
from N707.49mn in 2007 to N1.53bn in 2008.

The GEs of CILEASING which increased in 2008 over 2007 by 64.75% to N2.66bn was made up of N2.37bn (89.21%) lease
rental income, N201.89mn (7.59%) interest on loans & advances and N85.01bn (3.2%) other income. The combination of
information & technology levy, taxation and minority interest reduced the operating profit before tax of N437.65mn in 2008 to
PAT (attributable to ordinary shareholders) of N361.34mn, a significant increase of 169.63% from N134.12mn recorded in
2007. The return on equity and return on total assets as at January 2008 stood at 20.60% and 6.51% respectively. The
company paid a total dividend of N0.06 per share as benefits to its shareholders in FY '08.

As at January 31, 2008, CILEASING’s subsidiaries were: LeaseAfric Ghana Ltd (59%); C & | Motors Ltd (100%) and
Devco Ltd (100%). The financial statements of C & | Motors Ltd. were not consolidated because it just commenced
operations. CILEASING acquired LeaseAfric in Ghana in July 2007. Assets leased by the company include: cars, trucks,
cranes, barges, house boat, vessels and other equipment. In addition, the company provides capacity utilization
finance, logistic support, and other forms of trade finance for various companies. The shareholding structure of the
company as at 31 January, 2008, showed that Aureos West Africa Funds LLC held 12.83%, Leadway Assurance Co.
Ltd. 9%, Ugboma Patrick Sule 7% and Petra Properties Ltd. 5%, while the rest was held by other individuals. Currently,
CILEASING is at an advanced stage of raising capital to finance its new business initiatives.
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2,980 1,090 173.39 2,658
306 208 47.12 437.65
269 177 51.98 375.36
10.27 19.08 (8.81) 16.47
9.03 16.24 (7.21) 14.12

FY 2007 &8 Ik
1613 64.80
164.74 165.70
341.89 9.80
10.21 6.26
21.20 (7.08)

FY 2009E
5,030
571.79
446.23
11.37
8.87

C& | Leasing Vs. NSE ASI Rebased (Apr, 08 - Apr, 09) _
Director NoofShares
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This publication is produced by FSDH Securities (FSDH Sec) a subsidiary of First Securities Discount House Limited (FSDH) solely for the

information of users who are expected to make their own investment decisions without undue reliance on any information or opinions

contained herein. The opinions contained in the report should not be interpreted as an offer to sell, or a solicitation of any offer to buy any
investment. FSDH Sec may invest substantially in securities of companies using information contained herein and may also perform or seek to
perform investment services for companies mentioned herein. Whilst every care has been taken in preparing this document, no responsibility
or liability is accepted by any member of FSDH or FSDH Sec. for actions taken as a result of information provided in this publication.



