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EXECUTIVE SUMMARY

Diamond BanRIc (Diamondiwas incorporated on Deceiet990 as a
private limited liability company and commesicesls on March 21, 1991.| Fair Value N12.59
Ten pars later, in February 2Ddmond Batlecame a universal bank. In :

January 2005, following a highly successful Private Placement sh rﬁ%pmmendatlon BUY
which substantially raised the Bank's equity base, Diamond Bank became a

public limitedompany. In May 2005, the Bank was listed onrigre Nigeg
Stock Exchange.January 2008, Diamond Bank's Global Déperstiaty

(GDR) was listed on the Professional Securities Market of the Londor__

Exchangéhefirst bank in Africa to recedfelat

BANKING
Today, Diamond Bank is one of the leading banks-ired{igetéal for its Decembem 1990
excellent service delivery, dhyemnovation and operatingdwanced May27, 2005
banking technology platform in the market. Diamond Bank has over th April

leveraged on iisderlying resilience to grow its asset base and to succes:
retain its key business relationships. And like a diamond, its strength m
even more valued and valuable. Diamond Bank has won several ¢
including the prestigious "Most Impraved dB the YearThisday
Newspapers, "Best Bank in Mergers & Acquisition". Diamond Bank's A r

14,475,237,125
60,651,243,553.75
5191,032,629,386.¢

Fitch Ratings, Agusto & Co, andating by GCR, reflects the bank's ;'31745
sustainable liquidity, sound and professional practices and good standi :
hidh investment grade institution. 419

43.83
It retained excellent banking relationships with a numbdmnainwell (11222)223
international banks, allowing it to provide a bouquet of world class t '
services to suit the business needs of its clients. These intetkiatponal | 1.16
partners include Citibank; HSBC Bank; ANZ Banking Group; ING BH 3.79

AG; Standard Chartered Bank; Belgolaise Bank S.A; Deutsche Bank;

Commerzbank; and Nordea Bank Plc.

Chairman 2,225,125 0.02
MD/CEO  17902,015 0.14
Ex. Dir. 14,361,192 0.11
Ex. Dir. 13,058,297  0.10
Ex. Dir. 618,386,683 4.70

In 2008, and to ensurgréws with the needs of imniteg customers, it
stramlined its operations timee distinct strategic business segment
Retail Binking, Corporate Bankirggnd Public sector

STRUCTURE

As at April 32008Diamontiadfive subsidiaries namBigmondank du
Benin S.A95.4% Holdin@iamondsearrities Ltd[80% Holdind)jamond
PensionFund Custodian Lt¢100% Holdingpiamond Mortgages Ltd
(100% Holding) aABIC Insurance L{®5% holdingyhe bank haks7
branches across Nigeriads six ge

BUSINESS
Di amond B aactifyreolvegrovisioo of gamprehensive banking
and other financial services to its corporate and individual customer:
services include granting of loans and advances, corporate finance anc
market activitiekhe bank is involved in RegakingCommercial Banking,
SME Business DevelopmeBtrporate Banking Energy Business

Ex. Dir. 6,526,481 0.05
Ex. Dir. 3,336,093 0.03
Retred 216,322,320 1.64

Development, Investment BaakihgsrouynergiesThe praacts of the Dir. 244,698,770  1.86

company include the following: Diamond Advantage, Diamond Easy .

Diamond Advance, DiaghBusiness Express, Diamond Connect, Diamc Bk Eal e S

Disa Account, Diamond Lease, Diamond Mobile, Diamond Money T Dir. 109364596 0.83

Diamond Online, Diamond Reach Account, Diamond Smies Account, [ e

World Account, MTN Bills Payment, Diamond Xpress Account, Diamon Dir. 136,632,705 1.04

Tracker, Diamond Self Service, Diamond Target Achiever and Di :

Integrated Savings. Dir. 2,365,000 0.02

Dir. NIL

_ RO'? Dir. 557,000 0.01
[ Diamond Registrar Limited ™ Registrar A financial advisor (Actis DB Holdings Limited) holds 14.79% of the ordinary equity
_ Auditors of the bank, while the balance is held by individuals and institutional investors.

Sources of Informatiomnnual Report & Accoudta,n k 6 s w e b sQirPigctor; EigEKecutive Director
NSE, an8SDH Research.

FSDH Research Page 2



FSDH Research Report Diamond E \\

The robust capitsse of Nigerian banks was principally responsible for th
development of different produsesvioe the banking community better and

-_ bank theunbankeccommunityBoth the Institution@&rivatesector and
Government) and tinelividuatliens have benefited immensely from this

95.38 3,135,020 growthin terms diaving capacity finance the large tickensadvns that
80 240,000 were hitherto finaddeom offshorén addition, the banking operators have
taken advantage of the Information & Communication Technology (ICT) to
100 2,000,000 their services closer to their customers to improve efficiency and speed.
100 1,000,000 . ) . . . . .
95 5,307,960 Nigerian bamig community now operates their banking transaction via tl

internet, mobile ph®aad Automatic Teller Masi{iW€éM). All these efforts
have reduced the traffic in the bdualtiswghile contribuiito the nointerest
income of the Nigerian bailksexpect this trend to continue in the near future.

11,682,980
*Diamond Securitidsas one wholly ownelibsidiary- DBLS Insurance
Brokers Ltd.

. . The quest of the Nigehanks to satisfy the needs of customers has led to
Review of Nigeridconomy impressive growth in the industry. Available data from the CBN as at Dece!
Accordingo the Central bankNogeriaGBN) ,  Ni ger i an 6 92007Ghows that tReOtHIR BskeltsGn thieyirsiosd at N4Ftn up from
ProductGDP) grew in 2008 by 6.8%gasthe growth rate of 6.2% in N2.77trin 2003 representingCanpoundAnnualGrowthRate (CAGR) of
2007 Even though tiperformancef the economy2008 was good and a 399 Total Advances stood a8t3n 2007 from NO.9@BtrAGR of 43%.
marginal improvement over 2(@fbélowthe target of 9.8% for the year.Total Depositood at N5.36from N1.4tta CAGR of 40%.

The growth in the economy was driven largelyilbsentor, while the crisis
in the Nigerlelta area and the current global economic/finameibliaris The quality of sts generated in the banking industry in the period unde
led to reduction of Nigeria quota from OrganisationchfcDi@®untries  consideration improved remark@bly. noperforming loan increased to
(OPEC) limited tbentribution of the oil sector to the GDP N0.39trin 2007 from NO.2dtr 2003ecorded CAGR of 13%sagainstte

CAGR 0£3% recorded in Advances during the@eaad.
According to the National Bureau of Statisticsgh@NB®B)cture of the
Nigerian economy as at 20@grm ofsectoratontributiothe to the @D A cursory look at iheustry profitabityows that the industry recorded an
are: Agriculture42.0%; Manufacturingd.03% Solid Mineral€.30%;  impressive profitability during the @ndseearnings stood at N1rvem

TelecomfRostal Servige?2.31%Finance & Insuran@e85%Building &  N0.51tra CAGR of 36%. Operating Incondeastid.. 19tup from NO.36tr
Constructich 72%;Hotel and Restaurahi#3%Crude Petroleum & Natural whileProfit After TaRAT increased to NO.41trn from N0iB7268, a

Gasl19.60%holesale and Retail T:A@1&8%nd Other€58%. CAGR of®4

Currently, the bulk of the country foesigmange earnings and revenue
derived from crude oil. In addh®®economy has a very high progdensity
imported gosdThe recent sharp drop in the price of oil in the interne

2003 2007  CAGR(%)

market as @sult of weak demand from the industrializednmwitiengeak 2,768 10,469 39
nonoil export in Nigeria as a result of infrastructure deficiency are res 915 3802 43
for the recent depreciation and subsequent devaluation of dhs ¢ 1,409 5,363 40
currency. 0.24 0.39 13
The curreradministran is makinfyantic effort to diversify pragluctive Sie L.755 =6
base of theconomy so ththe economy is less vulnerable to the internati 37‘36 1"1:([)33 235

oil price volatilityThe government is addressing this through =&
implementation of ipdint agenda.

Recent Developmisrin theNigeriarBanking Industry
Review oNigerian Banking System Unconfirmed sources say that a number of banks that were involved in
Following the recapitalization exercise of the banking industry in Nigénentiee of oil and gas business may s$iagenisiderable amount of money
country is gradually becoming the financial hub of Africa by expandingatthaecent sharp driopthe price of oil. Sohuomotive Gas Oikés)
banking activities into other countries in Africa and recordinggaccelergiorters who obtained facility to finance the importation of the product b
branch expansi@ince the consolidation exercise, the Apex regulatory taglyprice crashed are currently finding it difficult teeimdigiancing
in the banking industry has introdacedb@r of measures to strengteen obligations to their banks. This situation may lead to huge provision for t
supervisory and regulatory fumofitiee systerBome of which are: loans and eventually lead to right off. In,astifit@rNigerian banks have
either direct indirect exposure to the stock market; the value of irsvestment
e Theintroduction @&FASSwhich was designed to enhance thecurrently difficultrealise becausé the bearighendn the markéthe CBN
efficient eline surveillance of financial institutions. currently puts the value of such exposure to @muTNeimpact of tke
e The issuance of the Code of Corporate for Banks in Nigeridagtats on the bankimithe areas of credit squeeze in the market and potentic
mandated banks to render monthly status report to the CBN. declineoloss in income. The decline or loss in income niaythesfi@oké
profitability ithe current financial year. Howey@nagnitude of the decline or
In September, 2008 the Monetary Rutiayit@e of the CBN reduced thdoss in income will depend on howy guiaky makers across the yamid
Monetary Policy Raf®IPR) from 10.25% to 9.&%h Reserve Nigeria in partigyare able to arrest the current global crisis.
Requirement Ratio (CRR) from 4% to 2% and Liquidity Ratio (LR) from 40% to
30% in a bid to increase the liquidity condition in thEhenamkletstry is
begiming to experience market ineworeblidation following the successful
regulatory inducashsolidation/reconciliatiadhe industry.
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Di a mo n dCoBeratekGdwernance from other bankich increased fri26.1Bn toN137.24n.Dues from other
In the financial year that commenced on May 1, 2008, the bank embdpRetisoare made upcafrenbalancesvith banks within NigeXi&8.79mn

initiatives to further strengthen its Corporate Governance structure. Sonf@@f¥danks outside NigeNa1.8bn 15.81%and placements with banks
importatdevelopments are and discount housb:15.44bn (84.13%Wjher contributors drevestment

° The acquisitioh(DMN| Enterprise a_n(jney |aundering software Securitietfom N11.80bn to N30.83bn a grovvth of 16ba8%®& Advances
toensurethb an k 6 s f wniththe provisiom thfé Money e from N100.97bn20070 N240.456n 200& growth df38.13a Investments
Laundering Prohibitichof 2004. in Securities of N30.88bet of provision in diminution in vate)és up of

e The engagement of consultants to camafuptianceRisk — N24.31(79%) debt and N6.51bn€Rugs.
Managermnt Review to assist the bank in determining its lev
compliance and to assist in developing the framework to ensu Composition of Total Equity (2008)
the bankds z eompliaritceoid neaintaimed. e f ¢

e In conjunction with the external consultants, the dewesldpme
impémentation ¢fie Enterprise Rislanagement itotegrate a
Risk Management framework universally across the banks.

To ensure that its corporate governance practices are in compliar

international codes and best pradticeporate Governgribebank

established tfB»ard Committees:
1. Board G@rnance and Personal Committee

2. Board Audit and Riddnagement Committee ¥ Paid up share capital B Retained Earning
3. Board Credit Committee Other Reserves mShare Premium
4. Audit Committee B Minority Interest

Otherassets whidrew by 140.5% from N21.54bn to N51.82bn is made up ¢
prepaymenki8bn accruedhteresand fee receivables: N4.58thmes from
clients: N600mn, accaackivablesN4.46bn, and open buy back treasury

Strengths & Opportunities
e Strong Alliances with i@gonal Financial Institutions

Declining crude oil prices

Depreciatiddévaluatian the value Nigeria

Credit Crunch in the linahciaharket occasionedhgrgirfacility
The intending taufiscal deficit financing by the FGN

The proportion of S h ainceedsd 018.840 M6 f L
2008 fron6.5%%6 in 20Das a result of higher proportionate growth in most of
the balance sheet assets ¢lqaity growth. This is an indication that the robust
. . capital of the bank is now being deployed to create assets to earn income
Analysis & Recommendation total equityould accommodd®& 7% of the total loans and advancessin 200

. downmarginalljrom52.746 in 200 also anindication that the bank is
Capital Adequacy aggressively growing its assets in order tmceameand subsequently

The paidp share capital Dfamondstood aiNG.Bonin 208 up from  yangjatipto improved earnirigsits shareholderwevethe proportion of
N4.70b in 200 and ecordeca Compound Annual Growtd BAGR) of { he bankés e quity used t28.4%iu20@ or t

43.78/0 between 20@nd 208 Theincrease in Fhe share _capital adbeng  Jowrfrom31.686 in 200

period was partly accounoftheGlobal Depositary Receipts (Giioh

the bak undertoolthrough international offering and domestic offering and .

conversion afebt to equityndertaken during the pefadig the last ASSets Quality _
financial year, the Bank raised US$6000gh the GDR exercleetotal T he qual ity of the ba&and208 Grass bans s |
equity athebankincreased [420.186 toN117.26bn 20® fromN53.25bn  &rd advances increasedl8¥.7% toN250.33bin 208 fromN108.0th in

in 200 and recorded GAGR 0fL03.466 between 20Gind 208 At 200. Smilarlythe totaklassified loan®onrpeforming lodnrecordedna
N117.261 thetotalequityis above the minimum capital requirerhsibof increase 33.0%to N11.13bn i20® fromN8.37h in 200 The loan and

in the Nigerian banking indusSiyare premiunontributed largely to the @dvances is structured as follows: Overdraft: N2@.88%6), Term Loan
growth iitstotal equity between200d 208 N112.06bf44.76%) and Commercial papers: N85.99bn (34.35%).

* Improvy a§set qL!allty bills: N35bn Earningsassets grew 136.7% toN598.18n in 208 from
¢ Good profit margin _ _ N304.08n in 20Dwhile fixed assets grevédt46 toN27.52b in 208from
¢ Good kowledge amtpertisef domestic markets N16.87bin 200 The bank needs to pay attention on its receivables.
e Well diversified business portfolio to take advantage of emerging
opportunitiem Nigeria &eyond
. Strong branmthme Total Assets Vs Total Equit
e Experienced and dedicatadagement team
e  Strong Cporate Governance structure 605.00
e Robust Risk management framework c 505.00
Weaknesses & Threats n 405.00 {*
e  Shrinking interest margin 7 ggg'gg -
¢ Increasinghggulatory requirement 105.00 1 ) | I_- )
e Sophisticated customers demanding improved service at less cost 500 e T T T
e Unrelenting war for talevttich ay lead toigh labour mobility 2004 2005 2006 2007 2008
e Unstable global and domestmoeconomic outlimothe short term ® Total Equity Total Assets
L]
L]
L]
L]

Total assets increased substantially.98%6 3o0N625%7bn in 208 from
N32095n in 20@ majorly on account4@b.0% increase mmounts due
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Analysis of Gross Loan (2008)

m Secured Against Real Estate m Otherwise Secured m Unsecured

Althoughhere was arap in the percentage ofpeforming logto gross
loans from 7% in 200to 4.%6% in 2(&) & 4.4%%4, the neperforming loan
to gross loaris highetthanthe averagef its comparables in Migerian
banking industfhis is shown on the taBlelow. The improvement in the
nonperforming loans to gross loans can be linkesl rubust risk

200 Chg 20® 20 206t CAGR
18.74 16.59 115 1545 15.95 9.36 N/A
48.77 52.74 (3.97) 43.70 4894 3293 N/A

2347 31.68 (8.2) 24.07 16.20 46.60 N/A

250.33 108.02 131.7 84.02 4423 2187 83.94
11.13 837 33.07 4.45 2.51 1.79 57.91

4.45 774  (3.29 5.29 5.66 8.19 N/A

949 1571 (622 12.63 12.03 26.16 N/A

6.58 470 39.99 3.80 3.04 1.54 43.78

management framework the bank has put in plactheShopletforming  pesEfeaEamRg 832 466 7857 553 311 . .

loans turn baf,4% o f the Sharehol der so

1159 735 5757 490 340 @ - . st

15.7% in 200 The bankd snomeofdrnaidg qums iDCVE'aSS_ 116.12 52.77 1200 35.02 20.7 6.70 104.01

toN9.88h in 208, upfromN7.05h in the preceding year. A further anal
of he gros loans of the bank shows9H&o of th gross loan is secured

1.13 0.48 136.3 018 0.15 0.14 68.95

while4.8% is unsecured. further break down of the secured loan indifcalEGuUI 117.26 5325 120.2 3520 20.84 6.84 103.46

thatl4.080 is secured against real eSthi#2bis otherwissecured

Loans & Advances to Banks Vs Deposit from Cutomers

510.00
410.00
310.00
210.00
110.00

10.00 T T T T T 1

2004 2005 2006 2007 2008

N="hn

B Loansand Advancesto Banks B Deposits from Customers

Classified Loans Vs Provision for Bad De

11.00
9.00
7.00

'bn

N=

3.00
1.00

2004 2005 2006 2007 2008

¥ provision for bad Debts B Classified Loans (Nm

Profitability

N/Ai Not ApplicableG. LoansGross Loans.

The breakdown of the gross earnings shdvabtiah representing %9
was generated frarerestincomen 208, whileN24.7tn representin%
was generated from offesr & Commission

Gross Earnings Vs PA

N="bn

2004 2005 2006 2007 2008

B Profit after Tax M (Grnss Farninnc

Analysis of Gross Earnings in 20(

31.05%

9.51%

0.33%

® interest Income ® Fee & Commissiot

= Other Income

™ Other Operating Income

Gross earningénterest income and fee & commiesimme) grew by A further look at the interest income sho& 1@&t1993%,12.7% and

51.57% to N60btdin 2008 from N36.62bn in 2007

4.28%weregenerateftom Loanand Advancesdastomers, Treasury Bills &
Imestment Securities, Placements & Short Term Fuéaisrees under
lease respectivelyhe analysis of tiiterest inconie presented on theuth
below

FSDH Research
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Analysis of Interest Income {2008) Interest Income/Loan & Advances Vs RO(
4.25% v
25.00 7
12.72% 2000 1
15.00 1
1000 I I ﬂ
5.00 + - - - -
2004 2005 2006 2007 2008
= Placement & Short-term funds = TEPR Ihvestment Securities ®return on capital employed(roc Ointerest Income/Loan and Advan
Loans &Advances B Advances under Finance Leases

Whilst the Profit After Tax (PAT) incredssill¥ between @Dand 208
Interest Income grewdBy7% toN35.72fb in 208 fromN25.56bim 200, andachieved CAGRf94.0% between 2060208, t he bankds
whilefee and commiss income increddey 7% toN24.7knin 208 from and reserves increasedl?9.@% between 2D@nd 208 and recorded a
N14.3Bnin 20@. The company generah&d75In from other sources in CAGR 0f04.0% between 20@&nd 208 TheReturn on Average Equity
20@, an increase 80.456 between 2D@nd 208 Other incoeninclude:  (ROAE)ncreasetb 18.1446 in 208from14.19% in 200 Atl18.14%, it is of
income generated frdrreign Exchange N1.91bn Trading Imene note that & b aROAE &cemparefavourably with its comparabldse
N489.0&n UnderwritingrofitN221.8hnandInvestmerincomeN3.13bn Nigerian banking indudine Operating Profit Bdfterest and Tax (OPBIT)
The total income generated by major sources is presentedoeldiae chart increasetly 112.28 between 2D@nd 208, whilethe total assets increased
by 94.946 leading tonancrease ithe Rturn onAverage Totalsgets
(ROATASjom2.38% in 207t025%0 in 208

Analysis of Income by Soucres: (262@08)

4010 7 ROAE

3010 T
20.10 +° I
i dd %l -

0.10 15.00
2005 2006 2007 2008

'‘bn

=N

2004 2005 2006 2007 2008

¥ Other Income " Fee & Commission Income Interest income

10.00
5.00 +

The ratio of interest income to loans and advances which represents
earned oméns and advees stood at.88%6 in 20®@downfrom25.3% in
20, while the ratio of interest paid to total deposits, which trepoestnts
of funds stood a8 in 208dowrfrom3.86% in 200 Looking at the segmental analysis of the inconbardXa6.39bn44%)
wasgenerated iretali bankingN28.99bmB%)rom corporatmnkingwhile
N5.068%) was generafeaim investmemanking. In the same ,vEiB.68bn
Interest Income/Loan & Advances Vs Cost of Ful (23%),N9.53bn50%) an@.99bn1(8% ofthe PBT was generated from retalil,
corporate aridvestment banknegpectively.

21.00 -+

1100 ¥ R ﬂ I ﬂﬂ An analysis of performance by geographical segment shows the bank gene
’ P = - - . - 97% of the gross earnings within Nigeria, while 8fenstedgm within

100 + T T T T v West African mark8ti mi | ar | y, 96 % ecehllocatddeo b a

2004 2005 2006 2007 2008 investment vehicle within Nigeria while 4% was allocated to West African m

In liabilities generation, 96% of the total liab#itiesavated in Nigewhile

4% was generated in West Africa market. And finally, businesses within Ni

contributed 98% of the PAT while businesses in the West Africa accounte

The bank needs to pay attetatidn interest expenses winicteasedy 2% of the PAT.

37.1% fronN9.03biin 200 to N12.38bin 208. The growth in the interest

expenses waamost at pawith the growth in the interest income. This

resulted in a growth in the net interest income whickth28s pm

N16.5dnin 200 to N23.3%nin 208. Looking at the fiyear performance,

interest expensesedoN12.38bim 208 fromN2.74bin 20@, leading to a

CAGR of5.7% between 20and 208but marginalllpwethan th€AGR

0f48.8%% ininterest inconbetween the same pkrio

¥ Interest paid/Total Deposit (cost of fund, B Interest Income/Loan and Advance

Return on Capital Employed (core capital)dBeiG&d marginalipm

14.3% in 20Dto 13.8%6 in 208 At13.83%n 208, the banko6s ROCE
declinedby 4.48%6 from 18.48%recorded in 2Q0%he bank was able to

generate enough profit to keep [itcthavincreases in capital and reserves

in the period under review.
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_ Pre-Tax Profit Per Employee Vs Staff Cost Per Employee
2008 2007 Ch(%) 2006 2005 2004 CAGR (2004-2003)
60.44 36.62 5157 2213 1556 10.52 50.85 5.00
35.72 2556 39.79 1485 1039 7.28 48.83 3.00
1238 903 3712 461 321 274 4577 100 4 : : : : ,
2335 16,53 4125 1024 7.17 4.54 50.58 2004 2005 2006 2007 2008

m Staff Cost Per Employee (Nm)

18.77 11.06 6964 7.28 517 3.24 55.12 = Pre-tax Profit Per Employee (Nmj)
033 017 9113 017 0.0 Liquidity

1844 1089 6930 711 517 324 5444 It tot_aldepositiabilities of the baHtIN428.2Idn_in 208 was mad_e up of

575 319 8045 052 031 009 4077 deposits fromustomers ?419.74n representing8% anddepos#t from
bankfN8.53h, representirig@a The liabilities from customers w200

020 007 18345 0.06 0.08 generated from current at¢cderms deposits and savings account in the
proportion @5.446,48.0% and6.5%6 respectively. The low cost of funds

47.73 308 5561 1793 1274 7.79 5733  accounted f&@% of the deposit liabilities from customers while high cost

2421 19.08 | 2690 | 1111 738 | 538 | 4563 funds accounted4@b. As a resuttf depositabiliesmixtheba k 6 s c o s

250 172 4542 120 1.00 0.82 31.98 funds stood at82% in 208 downfrom3.86%6 in 20Dandlover than the

16211 7.64 | 11220 " 545 351 | 126 | 8923 industry average di4in NigeriaThe classification of the deposit liabilities

339 1.87 8142 147 100 036 7508 fromthe customers are presented in the chart below.

1282 577 122.17 3.98 251 0.9 94.09

Analysis of Customer Deposit Liabilities {2008)

48.01%

29.76 20.87 42.60 2460 2258 12.02 N/A
N/A

6.55%

2353 1576 4930 1797 16.13 8.59

N/A

14.86 2531 (41.30) 18.44 24.40 35.04

42.84 4514 (5.08) 46.27 46.09 43.15 N/A
2.89 3.86 (099 3.05 3.94 5.85 N/A = Demand mTime Savings

4443 5211 (768 5020 4741 5116 VA

59.11 69.79 (423 6711 6675 69.20 N/A The ability of tHeank to meet the short term ceghirements df i
N/A customers proved in 28@ver 200 The proportion of total deposit liabilities
that was channeled into loans and advemeasetb 56.156 in 208from

1093 1084 0® 1130 1205 1320 NA  43.180in 20D

40.89 30.21 423 3289 33.25 30.80

1814 1419 3.95 13.05 1504 - N/A
Managemerﬁfﬁciency Loans & Advances to Banks Vs Deposit from Cutomers
Operating expenses ldspreciation increased26y906 toN24.21brin
20@ fromN19.08bn 20X’ and recorded a CAGRS0636 between 200 510.00
and 208 Staff costs whistood aN10.77bim 208 increasety 45.636 5 410.00
fromN5.38n in 200&nd accounted #t.4% of the operating expenses in = 310.00

208, upfrom38.9%in200 The proportion of th 210.00
was channeled into operating experrsasia td4.436in 208, down 1%8'88 . : : : : .
from52.126 in 200 In a similar developméiet proportion of gross earnings ’

that was channeled into staff destsased t9.766 in 208 downfrom 2004 2005 2006 2007 2008
20.286 in 200 The increase in the-fa® profit per employe®a6inn
was highehan the increase in the staff costs per emphNga@matin
20@.The preaxprofit margincreasedo 29.766 in 208 upfrom20.8% in Theproportion of totakatshat was channeled to loans and adva2@@8 in
20, also theposttax profit margimereasedo 2353% in 208 up from increasetb38.4%06 fron31.466 in 200

15.766 in 200

M Loans and Advancesto Banks M Deposits from Customers

Looking at the maturity profile of the gross loan and advances of N280.2
44%, 27%, 11% ar¥d &illmature i®-30days, -Bmonths,-8maths, €12

manths ad over 12months respectively. In another development, an analysi
the N419.71bn depébaliilities showisat 86%12% 0.2% 1%, and1%wil

mature if)-30days, -Bmonths, -8months, -62months, and over 12months
respectively.
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market value at the valuation ds€887162.59lower than the investment cost
as a result of the drop in the share price of Diaentotdl value of the

20B 200 Chg 206G 206 200t CAGR investment of N102,077s7thade up of market valuédN®8,762.5and
dividend earnefiN13,799 The CAGR in return withipéhieds4.024 It is

6286 8566 (26.6) 3223 1353 730 7131 instructive to note tt investment imetbank would have generated more
than what the current positignbig for the bearistendin the market

Codedl) Bec-do) B2 RISy L2078 IN( 008 s 22 occasioned by the global financial crisis.

Please semble 1below.
24045 10097 138.1 80.56 4257 20.78 84.43

51.82 2154 1406 1965 1372 200 1256 Half Year, 2008 Unaudited Result Update
The unaudited®?® 0 8 r DrasnantBank RICDIAMONLfor thes months
2752 16.87 63.14 847 338 319 7140 ended 3Mctober2008 showed that its Gross Earnings (GEs) rose significan
by81.586toN45.96n, compared wit25.3Bnin the corresponding period of
508.15 304.08 96.71 2194 12728 69.90 71.03 2007. Profit Before Tax (PBT) incree@an96to N12.3@n between 2007
and 2008 froh7.2Dn in the corresponding period of 2007.The tax provisior
625.67 32095 94.94 227.83 130.65 73.09 71.05 which increased &§.26 between 2007 and 20082td én fromNL.4%nin
2007 brought about a Profit After Tax (IM®T84wf in 2008 as agatns
853 1631 (47.7) 276 147 111 665 N5.8Dbnin 2007, representing an incre&Se2b.
41971 21774 9276 14856 8001 4578 74.01 Looking at the Bankos profit marg
increased marginally betwe26 Q 7 22008 .Q Thi s s r e
5436 21.64 1512 0.00 0.00 1117 4854 margin whidatleceased t@6.766in @ 6 0ffBm28.7@ as at Q6 0 7 . Th
shows thatthankb s t ot al costs as73R2%meEr cen
1859 7.82 137.7 8.92 6.71 747 2561 6 Oupfrom7130% in the corresponding period of 2007. PAT Margin current

stands é21.426from22.96%6in the corresponding period of 2007.
124 099 2508 106 068 0.18 63.06

Valuation
508.41 26770 89.92 19263 10982 66.25 66.44 In arriving at a fair valueDiamondBank, we considered the current global
financial crisis and the likely iropdice crisien t he Bankods e
. important to note that the fundamentals of Nigerian banks are strong bu
Investment Analysis _ cannotompletely rule out the possible impact of the crisis on the local ba
Investment analysiD@moncbetween 2@@nd 208showedmprovement  pecause of the integration of the Nigerian financial system with the w
and OVera” Stabl|lty -ébming$)ershare (EPSchreased frONﬂngln financia| system and econdMg_project GES, Pm'ee Cash F|C(WC5,
20t to N097in 208 I’epresenting a CAGR@E% ThIS iS ShOWh on the (PAT adjusted for movement .K)aw”tema)’]d dividerphymenbased on
chart below. a dividend payout of 53.368the periodnding Apr2009, 2010, 2011, 2012
and 2013. We project GE86fn, N107.51hrN131.3dn, NL60.5Bn and
EPS, DPS & NA N196.28n, for 2009, 2010, 2011, 2012 and 2013 respattipetject PAT
ofN17.61Bn, N21.56n, N26.14bn, N32.13BndN40.08n, Dividend Payment
0fN9.4®n, N11.5bn, N13.96n, NL7.16brandN21.40andFCF ofN20.78n,
N25.3Bn, N30.8Gn, N87.82brandN47.04n respectively for the pentdd.

501 17 assumed a perpetuaivgh ratef6.836.We used a totfl 14.476n shares
251 + including the sharenf the Global Depository Receipts and treastsang
3 = = . from the bonus of 1 new share for every 10 shares declared during the fin:

0oL = ' year ended April, 2008plying proxy betsalue of, risk premiumXd.02%
2004 2005 2006 2007 2008 and risk free ratel@75%ve arrive at a cost of equi®.dWo (our discount

rate). Using the above parameters, the Discounted Future Earnings M
= Dividend Per Share (DPS) (\ M Eamings Per share (EPS B Net Asset Value (NAV) (N (DFEM) generatéil1.58per shareThe Didiend Discouidlodel [IDM)
generatedN6.90Per Shareand the Discounted Free Cash Flow Model

] ) o ) ) enerates a valuéNdf3.60An average of the valuation methods yields a value
Diamond bank paid a dividend of 55kobo to its shareholders in 2087N§0$a)er shareHowevetp arrive at our fair value we are inclined towards
56kobo per share in 2008. In addition to the dividend paid in 2008, trﬂﬁebgogragef DFEM and the DFCF whidK1®.5%er shareThe 2009
paid bonus of 1 new sHarevery 10 shares to all the shareheltiese  forward earnings and dividend yield (EPR2aaiNL.DPS atl66witha
names appeared in the Register of Members as at August 28, 2008.  payout d3.39%) at our fair value &6€%6and5.18%6respectivelyAlsothe

2009forwardPrice to Earning ratio is 10\82xtherefore place a BUY on

Return Analysis Diamond Bankl®stock at the current market price for capital appreciation

An investment in Diamond Bank stock since it was listed on the floopRfl €h@dend payment.
Nigerian Stoékxchange oMay 27206 at N6.95 shows a total growth of

12.560as atJanuary09 2009An investment of N100,@dDiamondtock

in year 20Q8urchaseti3,813inits after taking cognizance of transastion ¢

as at the time of purchaee bank paid dividend twice during the period

under review and paid bonus dhezef@ the total dividermshd bonus

earned less withholding (@x the dividend) akd3799 and 1,381

respectively. The accumulated shareholding increased by 10% to 15,194. The

FSDH Research Page 8



FSDH

FSDH SECURITIES LIMITED

Equity Research Report Diamond Bank-

\\

6.90
11.58
13.60
12.59
4.19
200.4%0

Diamond Bank Plc Vs NSE ASI Rebase
(Jan.08- Jan.09)

60.44
35.72
24.72
59.11
40.89
16.21
12.82
626
419.71
240.45
11.13
4.45
2.89
117.26
9.49

87.23
55.94
3129
64.13
35.87
25.97
19.58
1,038
714.46
312.88
6.46
6.08
3.45
174.93
3.85

78.83
51.59
27.24
65.44
34.56
27.37
21.17
736
364.64
288.15
3.04
1.03
4.59
163.34
1.90

58.00
40.68
17.32
70.13
29.87
18.84
15.85
1,046
353.75
245.84
9.59
3.73
4.14
227.94
5.58

78.28
55.32
22.96
70.67
29.33
21.69
16.02
790.71
500.21
244.73
5.67
4.92
4.11

94.75
5.98

2005 2006
13,813 13,813

13,813 13,813

09Jan09
15,194.24
10.00
6.50
98,762.59
13,799.14
112,561.73
100,000.00
12,561.73
12.56
4.02

2007
13,813

13,813
6,837

2008
13,813
1,381
15,194

6,9

Amt Investe
Amt.used less cost
Shar e

13,799

Pric
No of Units purchased

100,000
96,000
6.95
13,813

13,812.95
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2009
86.01
48.94
37.07
17.12
31.82
6.73

25.09
68.89
39.30
22.85
5.19

17.67
14.48

2010 2011 2012 2013
107.52 131.34 160.50 196.2

61.18 73.41 88.10 105.72
46.34 57.92 72.40 90.50

21.41 25.69 30.82 36.99

39.77 47.73 57.27 68.73

9.09 11.81 14.77 17.72

30.69 35.91 42.51 51.01

86.11 105.65 129.67 159.23
49.13 60.01 73.34 89.66

27.89 33.82 41.57 51.85

6.33 7.68 9.43 11.77

21.56 26.14 32.13 40.08

14.48 14.48 14.48 14.48

4232
37.00
38.34
44.32
40.94
37.78
56.90
80.10
26.57
20.54
1.22

0.65

10.32
9.69

5.18

25.00 22.15 22.21 22.26
25.00 20.00 20.00 20.00
25.00 20.00 20.00 20.00
25.00 22.69 22.74 22.79
22.06 21.25 22.90 24.73
22.06 21.25 22.90 24.73
56.90 55.90 54.89 53.88
80.09 80.44 80.79 81.16
25.94 25.75 25.90 26.43
20.05 19.90 20.02 20.43
1.50 181 2.22 2.77

0.80 0.96 1.19 1.48

8.45 6.97 5.67 4.55

11.83 14.35 17.63 21.99
6.32 7.66 9.41 11.74

Contacts:
For enquiries please contact us at our offices:

Disclaimer Policy
This publication is produced by FSDH Securities (FSDH Se
subsidiary of First Securities Discount House Limited (FSI

Lagos Office UAC House t@" Floors) 1/5 Odunlami Stremiely for the information of users who are expected to make

P.M.B 12913 Lagos. (Tel 12540160 (Fax) 231270280

own investment decisions without uetlaece on any

Port Harcourt OfficeAfribank Bank Building (2nd floor, 5 Mifanation or opinions contained herein. The opinions conta
Amadi Road, Port Harcourt.(Te{)82343308 (Fax) 2884 in the report should not be interpreted as an offer to sell, ¢

463174

Abuja dfice sterling Bank Building (Formerly NAL Abuja
Complex ), Plot 990, Cadastral Zone A O,

Central Business District, (Behind Leventis Stores), Abuja FCT

(Tel) 234 -09-6700535
(Websiteyyww.fsdhgroup.cemvw.fsdhsecurities.com

(Emailjsdhsecurities@fsdhgmarmp.

solicitation of any offer to buy any investment. FSDH Sec 1
invest substantially in securities of comysmieiformation
contained herein and may also perform or seek to perfc
investment services for companies mentioned herein. Whilst €
care has been taken in preparing this document, no responsi
or liability is accepted by any member of FDHH @ec. for
actions taken as a result of information provided in ti
publication
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