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Stanbic IBTC Bank Plc:   Interim Results ςvоΨлу 

Looking at the Bankôs profit margins, the costs associated with a unit income increased between Q3 ô07 and Q3 ô08. This is reflected in the 

PBT margin which decreased to 21.08% in Q3 ó08 from 36.06% as at Q3 ô07, and down from 38.09% as at Audited 9 months, Dec, 2007. 

This showed that the companyôs total costs as a percentage of GEs stood at 78.92% in Q3 ô08, up from 63.94% in the corresponding period 

of 2007. PAT Margin currently stands at 16.55%, down from 26.95% in the corresponding period of 2007.   

Stanbic IBTC changed its financial year end from March to December following its merger with Stanbic Bank Nigeria Ltd a wholly owned 

subsidiary of Standard Bank Group with effect from December, 2007. Consequently, the bank published an Audited 9 months result for the 

period ended December, 2007, which we used for our analysis in this report. The 9 months Audited Reports shows an improvement in the 

bankôs quality of assets. The gross loan increased by 61.9% from N56.20bn in 2006 to N91.03bn in 9 months 2007. The loans & advances 

were made up of 30.22% of Overdraft, 14.89% of Commercial Papers, 53.46% of Term Loans and 1.43% of Other Loans. The maturity 

profile of the loans & advances showed that 23.61% would mature between 0-30days; 6.07% between 31-90days; 8.98% between 91-180 

days; 33.05% between 181-365 days and 28.29% for one year and above. The non-performing loans decreased by 7.98% from N12.13bn in 

2006 to N11.16bn in 2007. This resulted in a decrease in the non-performing loan to gross loans from 21.59% in 2006 to 12.26% in 2007, 

but still higher than the comparable average (see next page). If the non-performing loan as at 2007 turns bad, 14.77% of the shareholders 

funds would be impaired. This is significantly lower than 37.09% achieved in 2006. The deposits liabilities of the bank stood at N71.39bn in 

2007 and are made up of current & demand deposits of 28.78%; term deposits of 70.05% and Negotiable Certificates of Deposit of 1.17%. 

The maturity profile of the deposits liabilities showed that 0-30 days constitute 38.46%; 60-90 days13.42%; 91-180 days 6.34%; and 181-

365 days 41.78%. 

 

The GEs of Stanbic IBTC which increased in 9 months 2007 over FY March, 2006 by 155.65% to N28.86bn is made up of N15.84bn 

(54.89%) interest income and N13.02bn (45.11%) non-interest income. The interest related expenses increased significantly by 157.25% 

between 2006 and 9 months 2007, with a more proportionate increase than the increase in the interest income, leading to increase of 

105.38% in interest margin to N9.60bn from N4.67bn in the previous year. The bank needs to pay close attention to its loan loss expenses 

which increased significantly by 942.20% from N196.1mn in 2006 to N2.04bn in 9months 2007. The combination of operating expenses, 

taxation and the minority interest reduced the total net income to PAT (attributable to ordinary shareholders) of N7.84bn, a significant 

increase of 96.88% from N3.99bn recorded in 2006. The return on average equity and return on average total assets as at 9 months 2007 

stood at 14.01% and 3.54% respectively. The bank paid a total dividend of 25 kobo per share as benefit to its shareholders in FY ô07.  

 

As at December 31, 2007, Stanbic IBTCôs subsidiaries were: IBTC Asset Management Ltd (100%); IBTC Ventures Ltd (IVL) (100%) (in 

turn IVL holds 60% in IBTC Pension Managers Ltd);  Britex Nigeria Limited (55%); R.B. Resources Ltd (100%); Stanbic Equities Ltd. 

(93.6%); and Stanbic Nominees Ltd. (100%). The Bank has direct investments in Britex Nigeria Ltd; Frezone Plant Fabrication Intõl Ltd; 

Tinapa Business Resort Ltd; Credit Reference Company and Onward Paper Mills Ltd. It also has indirect holdings in Small & Medium 

Scale Enterprises (SMEs) through African Capital Alliance and First SMI Investment Company Ltd. The bank has the following banks as 

its correspondent banks: Australlia and New Zealand Banking Group, Citibank N.A, Commerzbank, Credit Suisse, Den Norske, Deutche 

Bank A.G., HSBC Plc, ING Financial Institutions, Nordea Bank, Standard Bank Group and Standard Chartered Bank.  

 

Recently, the Directors of Stanbic IBTC have approved and are recommending, for the approval of the Shareholders at the Extra-Ordinary 

General Meeting (EGM) which will hold on February 24, 2009 a proposal pursuant to which the losses that have resulted from the full 

impairment of the reinstated goodwill arising from the Bankôs 2005 and 2007mergers will be written off from the special reserve accounts that 

were previously created from the reductions in the bankôs share premium effected pursuant to shareholder resolution passed on 11 

September 2006 and 12 December 2007, as confirmed by orders of the Federal High Court dated 13 October 2006 and 22 February 2008 

respectively.(Please see THE PUNCH, Monday, February 2, 2009 pages 22-24 for details). 

 

February 09, 2009  BUY Fair Value:  NGN 6.85 Current Price: NGN 5.69 
Ticker IBTC 

Sector Banking 
Date of Incorporation  February 02, 1989 
Date of Listing April 25, 2005 
Year End December 
No  of Ordinary Shares 18,750,000,000 
Capitalisation(N) 106,687,500,000 
% of Market Capitalisation   1.98% 
52-Week High(N) 23.00 
52-Week Low(N) 4.27 
YTD Return (%) (47.80) 
52-Week Avg. Trade 4,391,207 
Beta Value(x) 1.27 
Current EPS(N) 0.56 
Current PE(x) 10.18 

 

Valuation/Analyst Recommendation 

In arriving at a fair value for Stanbic IBTC Bank 

Plc, we considered the current global economic 

and financial crisis and the likely impact on the 

Bankôs earnings. It is important to note that the 

fundamentals of Nigerian banks are strong but 

we cannot completely rule out the possible 

impact of the crisis on the local banks because 

of the integration of the Nigerian financial 

system with the world financial system and 

economy. We project GEs, PAT, Free Cash 

Flow, FCF (PAT adjusted for movement in non-

cash items) and dividend payments (using a 

dividend payout of 49%) for December of the 

following years: 2008, 2009, 2010, 2011, 2012 

and 2013. We project GEs of N75,47bn, 

N95.48bn, N111.44bn, N130.13bn and 

N152.01bn, for 2008, 2009, 2010, 2011, and 

2012 respectively. We project PAT of N11.63bn, 

N14.73bn, N16.97bn, N19.53bn and N22.43bn, 

FCF of N14.01bn, N17.74bn, N20.49bn, 

N23.63 and N27.23bn and dividend payments 

of N5.70bn, N7.22bn, N8.32bn, N9.57bn and 

N10.99bn respectively for the period. We used 

a total of 18.75bn shares   currently in issue at 

the date of this valuation. Applying a beta value 

of 1x, risk premium of 10.02% and risk free rate 

of 10.50% we arrive at a cost of equity of 

20.52% (our discount rate). Using the above 

parameters, the Discounted Future Earnings 

Model (DFEM) generates N6.20 per share, 

Discounted Free Cash Flow Model(DCF) 

generates a value of N7.51 and Dividend 

Discount Model(DDM) generates N3.04. 

Meanwhile we are inclined towards the DFEM 

and DCF, the average of which generates N6.85 

our fair value.  The 2008 earnings and dividend 

(EPS at 62k and DPS at 30k) yield, at our fair 

value are 9.05% and 4.44% respectively.  We 

therefore place a BUY on Stanbic IBTC Plc 

stock at the current market price for capital 

appreciation and dividend payment. 

Business Description 

Stanbic IBTC Group comprises Stanbic IBTC 

Plc(the bank), formerly IBTC Chartered Plc 

and itôs subsidiary undertakings. The Group 

provides corporate and investment Banking, 

Assets Management, Private Banking and 

Retain Banking Services.  

Broadening Business: 
 

The unaudited Q3ó08 result of STANBIC IBTC Plc 

(IBTC) for the 9 months ended 30 September, 

2008 showed that its Gross Earnings (GEs) rose 

significantly by 197.1% to N63.89bn, compared 

with N21.51bn in the corresponding period of 

2007. Profit Before Tax (PBT) increased by 73.6% 

to N13.47bn in 2008 from N7.76bn in the 

corresponding period of 2007.The tax provision 

which increased by 47.7% between 2007 and 

2008 to N2.89bn from N1.96bn in 2007 brought 

about a Profit After Tax (PAT) of N10.58bn in 2008 

as against N5.8bn in 2007, representing an 

increase of 82.5%.  
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Industry Analysis (NΩmn) 

Company         GEs PBT PAT PAT Margin (%) ROE***  (%) NPL (%) EPS* PE*  

Stanbic IBTĈ 28,855 10,992 7,850 27.20 10.39     12.26 0.56 10.18 

Skye Bank**  78,277 21,689 15,826 20.46 16.90 4.92 1.64 2.66 

Diamond Bank**  60,438 16,214 12,749 21.21 10.93 4.45 1.16 4.51 

Access Bank**  57,99 18,846 15,882 27.33 9.23 3.73 1.53 2.79 

Bank PHB**  87,228 25,970 19,577 22.45 11.68 6.08 0.97 8.12 
Source: Company Annual Reports as at FY ô07, NSE FACTBOOK.  * Current; ** Annual Accounts as at 2008.  ***Return on Average Equity.NPL: Non-Performing Loans;                     
^As at 9 months December, 2007. The banks covered here have different financial year end.  

 

Financial Performance (Nmn) 

 Q3 Ψл8 Q3 Ψл7 ҈ҟ 9 Mth. Dec.2007 FY 2006 ҈ҟ FY 2009E  

Gross Earnings 63,892 21,508 197.06 28,856 11,287 155.65 75,473 

PBT 13,466 7,755 73.64 10,992 5,667 93.98 16,410 

PAT 10,575 5,796 82.45 7,849 3,987 96.88 11,633 

PBT Margin (%) 21.08 36.06 (14.98) 38.09 50.20 (24.12) 21.74 

PAT Margin (%) 16.55 26.95 (10.40) 27.20 35.33 (22.99) 15.41 

Name  Position  Holding 

Atedo N.A. Peterside Chairman 200,000,000 

Sola David Acting CEO 16,121,573 

Moses Adedoyin Director 44,320,000 

Ahmed Dasuki Director 115,005,223 

Craig Bond Director N/A 

Ifeoma Esiri Director 119,844,394 

Ben Kruger Director N/A 

Bhagwan Mahtani Director 2,060,576,291 

Jacko Maree Director N/A 

Marma Roets Director N/A 

Yinka Sanni Director 2,242,020 

Sam Unuigbe Director 121,605,600 

Mohammed Wushishi Director 214,000,000 

Ratan Mahtani Director N/A 
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