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Fair Value: N& 6.85 Current Price: N& 5.69

Valuation/Analyst Recommendation

In arriving at a fair value for Stanbic IBTC Bi
Plc, we considered the current global econo
and financial crisis and the likely impact on
Bankds earnings. It
fundamentals of Nigerian banks are strong
we cannot cqietely rule out the possible
impact of the crisis on the local banks becai
of the integration of the Nigerian financ
system with the world financial system a
economy. We project GEs, PAT, Free Ce
Flow, FCF (PAT adjusted for movement in n
cash tems) and dividend paymé@msg a
dividend payout of 4986) December of the
following years: 2008, 2009, 2010, 2011, 2(
and 2013. We project GEsN®@5,47bn
N95.48bn N111.44bn, N130.13bmand
N152.01hnfor 2008, 2009, 2010, 2011, an
2012 respectively. We project NI @&3bn
N14.73brN16.97bn, N19.53GmdN22.43bn,
FCF of N14.01bn N17.74bn N20.49bn,
N23.63andN27.23bn andividend payments
of N5.70bnN7.22bnN8.32bnN9.57brand
N10.99bmespectively for the period. We usel
a total 018.76n shares currently in issue at
the date of this valuatipplying a beta value
of 1x, risk premium13.02%nd risk free rate
of 10.50%we arrive at a cost of equity of
20.52%(our discount rate)sing) the above
parameters, the Discounted Future Earnir
Model (DFEM) generalés.20 per share
Discounted Free Cash Flow (Ddi€)
generates a value N7.51 and Dividend
Discount Model(DDMpenerates N3.04.
Meanwhile we are inclined towards the DF!
and DCF, the average of which geri¢6a8&s
our fair value. The 26@#&ings and dividend
(EPS aB2kand DPS &0K yield at our fair
value ar®.086 and4.44% respectivelyWe
therefore place a BUY &tanbic IBT®Ic
stock at the current market price for capital
appreciation and dividend payment.

Business Description
I —

Stanbic IBTC Group comprises Stanbic IBTC
Plc(the bank), formerly IBTC Chartered Plc
and ités subsidiary
provides corporatena investment Banking,
Assets Management, Private Banking and
Retain Banking Services.

Ticker IBTC D y— )
e Banking roaaening ousiness.
Date of Incorporation February 02,1989 ' The unaudi t SUANRG I@DC8PI
Date of Listing April 25, 2005 (IBTQ for the 9 months ended 30 Septer
Year End December 2008 showed that@soss Earnings (GES) rc

18,73,000,000
106,687,500000

significantly b197.1%to N63.89bn compared
with N21.51bnin the corresponding period

No of Ordinary Shares
Capitalisatior{N)

% of MarketCapitalisation 1.98% 2007. Profit Before Tax (PBT) increas@db¥ty
52-Week HiglfN) 23.00 to N13.47bnin 2008 fromN7.76bnin the
52-Week LowN) 4.27 corresponding period of 2007.The tax prt
YTDReturn (%) (47.80 whch increased b47.7%between 2007 ar
52-Week Avg. Trade 4,391,207 2008 tdN2.89brfromN1.96brin 2007 brougt
Beta Valugx) 1.27 about a Profit After Tax (PAT)@68bin 2008
Current EP®) 0.56 as againsitN5.8bnin 2007, representing
Current PEx) 10.18 increase @&2.5%.

Looking at the Bankosd pwiotfh ta mamigti nisnc drhee icrmocsrt esa saescs o
PBT margin which decreas2d.68% n Q3 36.068a sf raotm Q3 060 7, and down from
This showed that the companyd@892% ot &B 6 @54 , tha =rreapormiagrpel

of 2007. PAT Margin currently stat®iSs#down fror26.95%n the corresponding period of 2007.

Stanbic IBT@hanged its financial year end from March to December following its merger with Stanbic Bank Nigeria
subsidiary of Standard Bank Group with effect from Decembeseg0@ntly; the bank published an Audited 9 months res
period ended December, 2007, which we used for our analysis in this report. The 9 months Audited Reports shdes
banko6s quality of as6d®4franN5620bm 2096 tai9d.63bimh ® raonthsi200E. The bans & ad\a
were made up 80.22%f Overdraft4.89%of Commercial Pap&3.46%of Term Loans ahd3%of Other Loans. The matu
profile of the loans & advances showe8.@i8tvaild maturbetwee®-30days6.07%betweerd1-90days8.98%etween 9180
days 33.05%etween 81365 days arftB.29%or one year and above. The@adarming loans decrease@dd8#6romN12.13bin
2006 tdN11.16bim 2007. This resulted in a dexieathe nguerforming loan to gross loan22frd&@%n 2006 t@2.26%n 2007,
but stilhigher than the comparable aveegedéxt papdf the neperforming loan as at 2007 turndodd%ef the shareholdel
funds would be impaired. Thignsicantly lower than 37.09% achieved in 2006. The deposits liabilities of theHhaBRrstoo!
2007 and are made up of current & demand d@®8R&ctérm deposits t.05%and Negotiable Certificates of Deph&if %f
The maturitygfile of the deposits liabilities showeeBthdags constitlg8.46%6090 day$3.42%91-180 day$.34%and18%
365 day41.78%.

The GEs of Stanbic IBTC which increased in 9 months 2007 over FY March, 2006NB§.86bt85ftatte up &f15.84bn
(54.89%interest income aNd3.02brf45.11%) nenterest income. The interest related expenses increased significantly
between 2006 and 9 months 2007, with a more proportionate increase than the increase in the imtgréstiniccease, ¢
105.38% in interest marght9t60briromN4.67brin the previous year. The bank needs to pay close attention to its loan Ic
which increased significantly by 942.2086 &®rhmin 2006 tt2.04brin 9months 2007. The caatibm of operating expens
taxation and the minority interest reduced the total net income to PAT (attributable to ordinaryl ABdtahe|diensiicdni
increase of 96.88% fidBi99bmecorded in 2006. The return on average equity andaetuage total assets as at 9 months
stood at4.01%and3.54%espectively. The bank paid a total dividekdlofpo e r s hare as benefit t

As at December 31, 200 7BTC 8ssa Mdnagent Ltdd00%XBIC \eniles Ltdl (1IMBPOYo)id <
turn IVL holds 60%BiAC Pension Managers)t-tBritex Nigeria Limiteg®5%)R.B. Resources L{d00%)Stanbic Equitiektd.
(93.6%); arfstanbic Nominedsd.(100%).fle Bank has direct investnieBtitex NigeriaLtdF r e zone Pl ant ; F
Tinapa Business Resort | &tedit Reference ComparydOnward Paper Mills Ltd also has indirect holdings in Small & M
Scale Enterprises (SMEs) thesfuigan Capital Alliance and E8MI Investment Company Mide bank has the following bank
its correspondent banks: Australlia and New Zealand Banking Group, Citibank N.A, Commerzbank, Credit Suisise,
Bank A.G., HSBC PlIc, ING Financial Institutions, No@teadadiBank Group and Standard Chartered Bank.

Recentlythe Directors of Stanbic IBTC have approved and are recommending, for the approval of the Shar€roltheny
General Meeting (EGM) which will hold on February 24, 2009arsuapbsal which the losses that have resulted fron
i mpairment of the reinstated goodwill ari si ngvefaccaunts ths
were previously created from the reductionbmthe 6s share premium effected p

September 2006 and 12 December 2007, as confirmed by orders of the Federal High Court dated 13 October 20@5
respectivelfPlease see THE PUNCH, Mdretaary2, 2009 pages-22 for details).
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‘Company GEs PBT PAT PAT Margin (%) ROE** (%) NPL%) EPS PE
ISTERBICIBTEN 28,855 10,992 7,850 27.20 10.39 12.26 056  10.18
[SkyeBank: " 78,277 21,689 15,826 20.46 16.90 4.92 1.64 2.66
IDiamond'Bank= ™ 60,438 16,214 12,749 21.21 10.93 4.45 1.16 451
[Access Bark 57,99 18,846 15,882 27.33 9.23 3.73 1.53 2.79
PBaRKPHET N 37,228 25,970 19,577 22.45 11.68 6.08 0.97 8.12

Source: Company Annual Reports as at FY 0607, NSE F AGUWZWN\PIOKaRerfortninglaans e t

"As at9 monthdDecember, 2007. The bacégered herbave different financial year end.
e @svs Q3Wnh 9 Mth. Dec2007  FY 206 FY 200&
JGIesSIEamingsY 63,892 21,508 197.06 28,856 11,287 155.65 75,473
PBT I 13466 7,755 73.64 10,992 5,667 93.98 16,410
IPATII 10575 5,796 82.45 7,849 3,987 96.88 11,633
PBT Margin (%)  21.08 36.06 (14.98) 38.09 50.20 (24.12) 21.74
IPATVIGIGIA )N  16.55 26.95 (10.40) 27.20 35.33 (22.99) 15.41

Board of Directors (as ddecember31, 2007)

Contact us aOur Offices:

Lagos Office UAC House (68" Floors) 1/5 Odunlami Street, P.M.

12913 Lagos. (Tel.) 23426401609 (Fax) 234.-2702890

___Chairman _200 e Stanbic IBTC Vs NSE AS| Rebased (FeBeb809)

[SolaDavid I Acting CEO 16,121,573

[ Moses Adedoyin™ | Director 44,320,000 21.00

PARmed Dastkit " Director 115,005,223

[CraigBond | Director N/A 16.00

fifeoma Esifi " Director 119,844,394

‘BenKruger " Director N/A 11.00

[Bhagwan Mahtani™ " Director 2,060,576,291

‘Jacko Maree ] Director N/A 6.00

IViafmaiROSISI Director N/A

[Vinka'Sanni”™ " Director 2,242,020 1.00 ' ' '

ISamUnuigbe™ | Director 121,605,600 S S E T T
g A A ¥ ¥ Y & ¥

‘Mohammed Wushishi B'reczor 3’2,000,000 STANBIC IBTC BANKF - NSE ASI Rebase

IRaianMahtani ] Director

Port Harcourt:
Afribank Bank Building (2nd floor, 5 Trans Amadi
Harcourt.(Tel) 23084-463308 (Fax) 23884463174

Road,

Abuja Office

NAL Abuja Complex, Plot 990, Cadastral Zone A O, Central Bu
District, (behind Leventis Stores), Abuja FCT (Tel)28400535
(Website)

www.fsdhgroup.comwww.fsdhsecurities.com
(Email)fsdhsecurities@fsdhgroup.com

This publication is produced by FSDH Securities (FSDH Sec) a subsidiary of First Securities Discount House Limited (FSDH) solely for the
information of users who are expected to make their own investment decisions without undue reliance on any information or opinions
contained herein. The opinions contained in the report should not be interpreted as an offer to sell, or a solicitation of any offer to buy any
investment. FSDH Sec may invest substantially in securities of companies using information contained herein and may also perform or seek to
perform investment services for companies mentioned herein. Whilst every care has been taken in preparing this document, no responsibility
or liability is accepted by any member of FSDH or FSDH Sec. for actions taken as a result of information provided in this publication.




