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EXECUTIVE SUMMARY

World Economic Growth Crude Oil

The World Economic Outlook (WEO) of the International MonetaryThgndlonthly Oil Market Report of the Organization of the Petroleum
(IMF), October 2009 edition, asserted that the global economy appe@xpdrting Countries (OPEC), October 2009 edition, notes that the US
be expanding, pulled ughistrong performance of Asian economiesqollar depreciation, increasing equity prices and improving demand
and modest recovery in other parts of the world. The IMF noted thﬁfoﬁ}é%tions due to economic recovery have turrtesentanests and

global economy is expected to expa@i¥diyp 2010 as against the . . o
contraction ofi% in 2009. Although the forecast grévifihiof 2010 lifted crude prices. It added also that the positive repddS about

is below the peeisis growth rates of 3.10% and 5.10% for 2008 and oggrporate earnings for Q3, 2009 may provide further support for market
respectively, it represents an upward revision to the forecast of 2.5@£pdt@ents and prices in the weeks ahead. The forecast for 2009 world oil
for 2010 released in the \Mifate, July 2009 edition. demand growth has beewised up by 0.2mb/d to now show a
contraction of 1.4 mb/d, while the global oil demand growth in 2010 was
In a similar development, the Monthlya®gt NReport of the revised up by 0.2mb/d to 0.7mb/d taking into account the gradual

Organization of the Petroleum Exporting Countries (OPEC), Octobe ”%? ; I :
edition, notes the improvement in world economy and the stability lipl %ement In the world eco ver,th the return of peaoe

financial market, thus reviewing its earlier forecast growth for the R,Vgr‘\ﬁgebeta region of Nigeria, following the amnesty programme of the
economy in 2010 2.7%. It adds that @yganization for Economic Federal Government, FSDH Research maintains that Nigeria should be
Cooperation and Development (OECD) countries are expected to makéeup meet its OPEC quota going forward.

2.2% of the world economic growth in 2010, with OECD contributing only

0.5%. External Reserves
Provisional figesfler om t he CBN showervesdsat Ni g

Nigeria RetaindB-0Sovereign Rating at September 30, 2009 stoddS&13.34brcompared to US$53bn at

tlzr:gct;alkr’r?:r:gznmalntalnedﬁB@Soverelgn Rating on ngerla, ret"’“nmgenjj Fecember 2008. The CBN said, the recent improvements in the output
g given on May 28, 2008. The new rating released on_Ju . L . .
09 2009 stated that, Nigeria obtained a sovereignBBtosgue as of oil"and the price ofderoil in mterr?atlonal matiaild help improve
it was in the previous assessmieatlocal currency rating was also thec o u nexteryabreserves position towards the enyleat ftee
maintained &t B@reflecting the impressive development of domestitoss external reserves stood at US$43.19bn on July 03, 2009, compared
debt market since 2003. The report noted that debt market accountgtHauS$53bn at the end of Decaftfer
90% of public debt and since November 2008 has extended maturities up
to 20 year External Debt

) Available data from the Debt Management Office (DMO) shows that the
Meanwhil e, Standard & Poor ( S&§g extrRalVdebt Stdck &Y latdfink 502 5069 oibed Bio Daths, out |
negative from stable, citing falling oil revenues, which it says were Wﬁ‘fﬂﬁred to US$3,627.50mn as at March 31, 2009. The breakdown of the
public finances. S&P was nervous over falling reserves and unortyafXhowed ttes.57%vas owed to Multilateral (which includes World
policy measures that riskiedermining foreign investor confidence. Ig5qk Group, International Fund for Agri@euwetpment (IFAD),

however aff i-foreigndcurisncygand BBaldcal cuBeBcyafican Development Bank (ADB) Group and Economic Development
longterm sovereign credit ratings. It feracagtrent account deficit of £\ nq (EDFF SDH Research reiterates that

7.2% of GDP for 2009, but a fiscal surplus of 6.3% for 2010. worse off by keeping external reserves at low interest rates and contracting
new external loans.

GCP
Available statistics released recently by the National Bureau of Statigfigestic Debt
(NBS) shows that on an aggregate basis, the economy when measuped by g ¢ June 20009, DMO put t he co

the Real Gross Domestic Product (GDP), gr2@¢ythe Q2, 2009 N2 812.79hncompared toN2,487.83bas at March 31 2009. The

as against 5.65% in the correspondirigrqpf 2008. The growth of praakdown of the total debt stock shows that the FGN Bonds accounted
7.22% is th(_e highest in the last six quarters. Comparing quarter on AL, 778.27bmepresenting3.22% Nigerian @asury Bills (NTBSs)

real GDP increased by 1.57% in Q2, 2009 over the level in th&ynted foN641.93bnrepresenting22.82%, Treasury Bonds
correspon_dlng pen_od of 2008, on account of the Impressive graibunted fot392.07hrrepresentin3.94%and Development Stocks
recorded in both aidenoril sectors of the econduwanwhile, the  accounted fdM0.52brrepresenting.02%Looking at the structure of
International Monet&oynd irits World Economic Outlook for Octobergept by holder, about N1.70trn dajebed into the financial market if

2009 editioneleased a forecast Real GDP growth Z&%aid5% all the Banks & Discount Houses decide to use their instruments to borrow

for Nigeria in 2009 and 2010 respectively. money from the CBN thréhegle-purchase lending facility.

Looking at the percentage distribution of real GDP at 1990 constanyBasi¢on Rate

prices, as at June 2009, Agriculture contributed theithigB.et% The latest Consumer Price Index (CPI) for the month of September 200
VT\};PI? ;Nasl f%llgwed.l _tl)_y girlu\ggsl;etroleum & Naturdl6®aseand released by the National Bureau of Statistics (NBS), showed that inflation
olesale etall TradelwiB8% rate (yeamnyear) in Nigeria dropped marginally by 60basis point to

10.4% from 11% recorded in the month of Augusiccaddieg to
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NBS, the Composite Consumer Pricéaaii) rose iy5% t®12.4 financiadrises, the CBN conducted a forensic examinationeriathe Nig
points in the month of September 2009, compared with 1.10% obsetvaakis to determine the health of the banks in light of the global economic
August 2008.is worth mentioning that the September 2009 g@ar and financial crises. The first round of examination of the banks led to the

inflation is the lowest figure recorded in the last 15 months. injection of about N420bn into five Bédmeksecond round @BN
examination took place towhedend of the quarter and about N200bn
FGN Bonds was injected into four troubled banks.In order to chart a way forward for the

As at th end of 9 months, 2009, the DMO, on behalf of the Fed®pgncial market and boost confidence among stakeholders, the Monetary
Government of Nigeria (FGN), offered a i&@Dofworth of FGN Pol?cy Committe_e (MPC) of the CBN convened five meetings during the
Bonds17.65%higher than tHé425broffered in the first 9 months of Period under review.

2008. The total subscription in 9 months, 20098%&sbryp by

46.39%romN675.97bsubscribed in 9 months, 2008. The subscriptio‘r\Va”ab'e data from the Financial Market Dealers Association (FMDA)
level in 9 months, 2009187.91%was 39.86%higher than the indicates that the Average Prime Lending rate to the economy stood at
subscription level 1§9.05%ecorded in 9 months, 2008. The total18.57%y the end of 9 months, 2009, udTrd8Vas at the end of 9

amount of FGN Bond sold in 9 montBswasR585.56bnup by month§ 2008. The averagerest rate on savings account stood at
44.88%romN404.18bsold in 9 months, 2008. The huge subscription44%in 9 months, 2009, marginally dow:3.52%as at end of 9

recorded in the Bonds were mainly on account of the flight to saféfPBfs 2008. The average interest rate on Term Deposit (12 months)
investorsThe DMO offereg&ar, §ear and 2fear FGN Bonds during  Stood afl1.59%n 9 months, 2009, up fidh04%n 2008. In our

the period under esvias againsty@ar, the-fiear and the @ar FGN ~ Opinion, at5.13%spread, the gap between the average prime lending
bonds offered in 9 months, 2008. All the bonds offered in Q3, 20094&{@rnd the average savings rate is large and not supportive of achieving
reopenings. It is good to note that tiea@GN bond auctions Capital formation and stimulating sustainable economic growth in the
continued to receive huge subscription level during thithpariod w country.

average subscription leva#d®s just as it was witnessed in Q2, 2009.

Currently, DMO is working to renew the interest of retail investors if\FagIgory look at tigerian InteBank Oféred Rate (NIBOBt)owed

Bonds, as the current shareholding is skewed in favour of institutig@idhere was a general decline in interbank rates to end 9 months 2009

investors. due to the monetary injections into troubled banks by the CBN following
the conclusion of banks examinatioking av-day NIBORor 9
Equities Market months, 2009, theeralosed lower1#.04%rom14.79%s at the end

TheNigeria Stock Exchange All Share Index (NSEs®8D months ~ Of 2008. The lowest rate recorded in 9 months, B0/@magainst
2009 recorded a l0s8®B4% (a loss of 40.85% in USMhpared toa  9-17%n 9 months, 20G8review of tigdday NIBORndicated that it
loss of 20.30% im@nths, 2008. The market capitalisati6teed ~ closed 9 months, 2009@@5%down from6.71%as at thend of

(a loss of 37.27% in US8)close the Morths 2009 aN5.13trn 2008. The lowest rate recorded in 9 months, 2009MWas against
(US$41.76Bn compared to the loss of 3.37%nionghs, 2008 at  12.28%n 9 months, 2008.

N9.84bn. Looking at the third quarter in 2009, the NSE ASI depreciated by
17.86%n Q3, 2009 as against the 1ds&40%n Q3, 2008. A total dl315.56bworth of82day NTBvas offered and sold, down by

73.01%o0ver N1,169.36bwffered in 9 months, 2088the primary

The performance of the NSE A8kmunquarter for the firsm®nths market auctie for the government securities, CBN ffédbaworth

of 2009 showed varying performance. The index recorded a pogffg¢day NTBn 9 months, 2009, lowekb§5%romN195broffered
growth 085.31%in Q2, 2009, while it recorded negative growths #f9 months, 2008.thedl-day NTBauctions, a totalNi241.20bwas
36.88%nd17.86%n Q1, 2009 and Q3, 2009, compared to the positi@f€red which represents an increases6¥romN190.60boffered
growth of 886 in Q1, 2008, and the negative growths of 11.22% &§&200.65bworth of bill was repaid leading to an out#@:566bim
17.40% in Q2, 2008 and Q3, 2008, respectively. The improvement fh @@nths, 2009 throughd®i NTB.While & the Open Market
2009 can be attributed to the impressive results released by some eRggations Repurchase (OMO Reji¥p@nded Discount Window

companies. EDW, the CBN injected a totN2)194 9bninto the system, while it
withdrew a total ¥2,128.59hrepresenting a net infloM6H.89bn
In terms of trading activities, total siiae&%n worthN501.7Bn into the system in 9 months, 2009. We note that the CBN replaced the

were traded 340,708eals during the review period, compared to EPW operation and said it will not renewver tbi facility on maturity

total volume of@B%n worth N2 ftiraded in 3,019,903 deals in the Whiletiwill not book any new facility.

corresponding period of 20@8had noted earlier that the performance

of the equities market in 9 months 2009 would depend on the outcdnt¥&igin Exchange Market

the CBN/NDIC special audit on banks, as Banking sectes constibganalysis of the transactions in the official foreign exchange market in 9
almost half of the entire market capitalizatioNS¥ fhellowing the months, 2009 showed that the CBN offered aUshl8050mn
canclusion of the audit, we expect that banks results will show theithiaggh the Retail Dutch AuSistem (RDAS), and Wholesale Dutch

positios Auction System (WDAS). The offer represents an in88a38%of
over thdJS$3,640moffered in 9 months, 2008. The amount sold at
Money Market US$18,699.54nm 9 months, 2009 v@aB80%higher than the amount

The money market ended the first 9 months of the year on a rela‘?ﬁ/%'i?d dyS$18,050m

liquid note. This was due to injections of funds into the troubled banks by o ) ) _

the Central Bank of Nigeria (CBN) and the monthly Federation AllotBfoyalue of the Nigerian Naira depreciated in all the three segments of
Account Committee (FAAC) duringitsee yreder review. Consequently, the market against the U_S Dollar in 9 monthM_eBOthat the inter

intetbank rates dropped in response to the relative liquidity that domiR@fégwas shut for a considerable part of the first half of the year. The value
the market. In a bid to abate the effect of the current global econom®f Bigifan 9 months, 2009 depreciated against theBUS$H1.2.24%

4
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and13.21%at the intdvank, official and parallel markets respectively. financial sector will contribute to the growth and development of the
However, in 9 months 2008 the value of Naira appreciated in all the threeat i onds economy.

segments of thearkets b§.83%, 0.348d0.21%in theparallel, inter

bank and official marketspectively. In Q3, 2009 the value of the e We maintain our GDP growth rate of bdétard5%in 2009n

Nigerian Naira appreciated in the paeakeltyhile it depreciated at view of thdevelopmenitsagricultureespecially in the area of access

both the official and ibterk markets. to cheap funds

Outlook foQ4 20®

Fixedincome Securities
The Nigerian Economy e As we anticipated in our HY2, 2009 ttren@BN maintained the
As noted in our earlier report, the current global economic and findffgfat 6% in Q3, 2009. The MPC also maintains the MPR at 6% in its
crises have serious implications for the performance of the Nigilggmber 03, 2009 meeting. Going forward in Q4 2009, we expect that
economy in 2009. But it is int &BNwlkmaiptgnthe MPRyah6oavjthite2amdef’s t t he nati o
managers seem to be implemeniiciggptilat can lay a solid foundation
for the economy in the medium to long run especially in the ar@a ofVe expect indeank rates in Q4,020to moderate especially on
agriculturemanufacturingnd broadening the revenue base of thedccount of the guarantee oftiatdr and pension funds placements by
country. However, we note that the country appears not to be makitf&&BN to prevent coypeety default.
progress inthe area of power generation which is fundamental to
sustainable growth and devel opme We expdct incraased achvityi irothedBond auctwm roankgt,. espaclally
Government (FG) promised to make 6,000M/W of electricity availabyebanks as they view it as one sédheed investment charateise
the country by the exiddecembenf2009. If this targetachieved, it moment
will help to improve the power problem in the country.

e FGN Borgkhould continue to trade at a premium and at low yield.
e The recent rising price of crude oil at the international market wiffhghn@eew Bond issuance may also carry lower coupon rates.

improved oil production in Nigeria following the Amnesty program of

the FG to the militants in the NigeraBsltahould improtee e We expect slight volatility in bond yields in Q4, 09. The volatility will
fiscal position of the FG slightly better than the picture thatdemend on the tenor of the biostierter tenored bonds will be more
painted in our Hékar report. stable while the longer tenored bonds will be more volatile.

e With reference tioederegulatiosf the downstream sector of the oiEquities Market
industry whidis scheduled to take effect from January Oke2010, o e expect to see low evhlolatility in the equities market in Q4,
maintain our inflation rate forecast for the year in th®.B#ge of 2009. We are of the opinion that the valuation of stocks quoted on the
11.5%yearori year. Nigerian Stock Exchange (NSE) appears attractive both in absolute and

relative terms.

e FSDH Research is confideatderegulatiowill bring about a
lower pricing regimg for petroleum pindbetsou_n_try in the !ong '« As we noted in our outlook report for 2009, we Eete co
run. We hold this view because of the competition that will set i @thgs of companies quoted on the floor of the NSE to decline in 2009,
the efficiency gains which would trickle down to the consumers, dNe ragylt of high cost of funds, exchange rate losses, add increase

maintain that the extent of the drop will depend on what happepg,{fsias for noperforming assetspecially for financial institutions.
price of oil at theeimational mark#ie value of Na@ad the

refining capacity in the cauntry e Nigerian banks amequired to harmonize their financial year end

. ) . starting from December 31, 2009. We believe that the CBN/NDIC special
*  We support the intention and the efforts of the CBN to sanitizg i on the Nigerian banks have addressed most of the issues that would
Nigerian banking system. We had argued that the growth of,fj@ created probt@mDecember 2009, as a result of commaialfina
capital market and the economy at ladgpenill on the banking  year end. Given thevisidngthatthe CBN asked the banks to make in
system that is committed to its traditional function of finaRgig} accounts for the period ended September 30, 2009, we do not expect
intermediation in the real sector of the economy. any major appreciation in the stock market for the remaining part of the
year.Neverthelesthere mayebsome isolated demand in some stocks
e We review our exchange rate forecast to end the year tf a rangde expect strategic investors to take poaltead of improved
N145U&l- N150US$fromN140US$IN150US$teleased in our  earnings towards the end of Q1, 2010.
HY2, 2009 report.

e Learning from the experience of other countries of the world, we
believe that a veritable financial institution that the CBN can use to
increase access to credit among the small and medium scale
industries in Nigerighis Micro Finance Banks. In order to achieve
this, the CBN nedd intensify its efforts in capacity building for the
industry operators. Abdherence to good corporate governance
especially among the top execwtillegtermine how effective the
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World Economic Growth

The World Economic Outlook (WEQ) of the International Monetary Fund (IMF), Octobel
2009 edition, asserted that the gtmvedmy appears to be exparuiiegd up e

strong performance of Asian economies and modest recovery in other parts of the world
In the advanced economies, unprecedented public intervention has stabilized activity anc
fostered a return to modest growth in several economies. Emerging and developing
economies are generally further ahead on the road to recovery led by resurgence in Asia.

Reviewing the recent improvementsamritheconomic activities, the IMF noted that

the global economy is expected to exitdiny2010 as against thet@xtion of

1.1% in 2009. Although the forecast gro8vibio ébr 2010 is below the-grgis

growth rates of 3.10% and 5.10% for 2008 and 2007 respectively, it represents an
upward revision to the forecast of 2.5% rate for 2010 released in the, \WMEO Upda
2009%dition. Going foreword, IMF said policy forces that are driving the current rebound
will gradually lose strength, real and financial resources, although gradually building,
remain weak. Specifically, fiscal stimulus will diminish apdrebuddiog will

gradually lose its influence. Meanwhile, consumption and investment are gaining strengtt
only slowly, as financial conditions remain tight in many economies.

The IMF said GDP in the advanced economies is projected to expahobslgtygishly

much of 2010, with unemployment continuing to rise until later in the year. Annual growtt
rate in 2010 for the advanced economies is projected to be about 1.25%, following a
contraction of 3.5% in 2009. In emerging economies, real GDP apasittois for

reach almost 5% in 2010, up from 1.75% in 2009. The rebound will also be driven by
China, India, and a number of other emerging economies. Other emerging economies are
staging modest recoveries, supported by policy stimulus and impradieguibbal tr
financial conditions.

The IMF noted that as prospects have improved, commodity prices have staged a
comeback from lows reached earlier this year, and world trade is beginning to pick up.
The triggers for this rebound are strong public polssiesdeanced and many

emerging economies that have supported demand and eliminated fears of a global
depression. Together these measures reduced uncertainty and increased confidence,
fostering an improvement in financial conditions, as evidencedllgssaongs

many markets and a rebound of international capital flows. However, the environment
remains very challenging for-tervéorrowers.

Unemployment will present a major challenge in many advanced economies, and
poverty will continue tallehge many developing economies. It stressed that the
evidence available suggests that unemployment rates typically tend to rise significantly
and remain higher for many years after financial shocks. In order to limit the extent of job
destruction, IMEcommends slower wage growth or even wage cuts for many workers.
The impact of the necessary adjustments on poorer segments of the labour force could
be cushioned with earned income tax credits or similar programs that limit the social
repercussions of waadjustments. In addition, better job matching and education and
training can help limit job and wage losses. Poverty could increase significantly in a
number of developing economies, notabkpamaam Africa, where real GDP per

capita is contractin@009 for the first time this decade. Continued donor supports from
advanced economies are to sustaivdrardacroeconomic stability gains.
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FSDH Research shares the opinion of the IMF that sustaining the recent pick up in the worl

OPEC believes economy should be the primary focus of policy makers around the world in order to protect th
the world hardwon macroeconomic gains in developing countries. We nedeliemreport that

i the curupebnti noctlheeanNi geri an banking industr
economy is economy and ensure financial system stability that will promote sustainable economic growt
improving but in the interest of the overall economy.
took mo're Ina similar developmems, Monthly Oil Market Report of the Organization of the Petroleum
conservative

o Exporting Countries (OPEC), October 2009 edition, notes the improvement in world econom
position and the stability in the financial market, thus reviewing its eadievitrdoashe world

economy in 2010 to 2.7%. The report notes that the major adjustment was made in the
forecast for Chinese GDP growth, which is now projected to grow by 8.0% in 2009 and b
8.5% in 2010. It adds thatQrganization for Economic Catigre and Development

(OECD) countries are expected to make up 2.2% of the world economic growth in 2010, wit
OECD contributing only 0.5%.

12008 2009 2010
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Source: World Econon@utlook (WEOQctober2009 Update

OPEC confirms its position of the global economy and the financial stability with the views ar
comments expressed by the world leaders and policy maker20asuimeniG in

Pittsburgh, as well as at the annual meeting of the International Méfeetelridnnil

Istanbul. However, OPEC took a more conservative position than the IMF in terms of the
global economic growth in 2009 and 2010. In its World Economic Outlook (WEO) report
October 2009 edition, IMF released a world growth forecast atdrittactimh of 1.1%

for 2010 and 2009 respectively, compared to the OPEC growth forecast of 2.7% and a
contraction of 1.2% for 2010 and 2009.

1.2 Niger iba SReteaieng n6RBti ng

Fitch Rat i n ®BdSomereign Raingroe Nigertiahretaining the same rating
given on May 28, 2008. The rating released on 9 July, 2009 stated that, Nigeria obtained
soverei BRosaaei ag ot &as in the previous a
was due to deer reforms by Nigeria, such as saving of oil windfalls. This has resulted in an
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Ni geri aodos
public

debt/GDP ratio
at 12% in 2008
was much

lower tha the
27% ABBO
median.

Nigeria has

very strong
external

balance sheet
compared to
rating peers

Nigerian real
GDP grew by
7.22% in Q2,
2009.
Meanwhile IMF
projects a
growth rate of
2.9% and 5%
for Nigeria in
2009 & 2010
respectively
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accumulation of foreign assets, and banking consolidation resultingpitalaedell
banking system as well as Nigeriabds stron
low government debt, which helped cushion the economy adjajpst tiheodoprice,

gl obal recession, a reversal of capital f
in equity prices.

The report notes t hatl2¥mi2ap&was raugtslowerthanithec d e
27%06 BB6 me di a nsvenNstrang exieraal balhnseoshebtacompared to rating

peers. Meanwhile, the local currency rating was also maintBiiBedflatting the

impressive development of domestic debt market since 2003. The repodbhoted that d
market accounts for 90% of public debt and since November 2008 has extended maturities u
to 20 years.

Meanwhil&tandard & Pd@&P) ower ed Nigeriabds ratings ou
citing falling oil revenues, vithégtysvere hurtingublic financeS&Pwas nervous over

falling reserves and unorthodox policy measures that risked undermining foreign investo
confidence. iowevea f f i r me d - faxeigy eurrengy arsl BB IBcal currency long
term sovereign credit ratings. dagsra current account deficit of 7.2% ofoGIDR9,

but a fiscal surplfs6.3%or 2010However, most economic & financiakairadyieting

the CBN governor Mr. Lamido Sasusie f aul ted t he S&moSs
difficulto justify.

rati

13 Gross Domestic Product (GDP)

Available statistics released recently by the National Bureau of Statistics (NBS) shows that ©
an aggregate basis, the economy when measured by the Real Gross Domestic Produc
(GDP), grew by 7.22% in th@@D8, as against 5.65% in the corresponding quarter of 2008.

The growth of 7.22% is the highest in the last six quarters. Comparing quarter on quarter, re:
GDP increased by 1.57% in Q2, 2009 over the level in the corresponding period of 2008, o
account dhe impressive growth recorded in both oilaihdewbors of the economy. The

nominal GDP for the Q2, 2009 was estimated at N5.88trn, an increase of 8.80% over N5.40t
recorded in the corresponding quarter of 2008. Meanwhile, the Interaagidghaidvionet

(IMF)n its World Economic Ouf\w&Ojor October 2068itionreleased a forecast Real

GDP growth rate of 2.9% and 5% for Nigeria in 2009 and 2010 respectively.

GDP Growth Rate (@1990 Constant Basic Pric
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The oil sector witnessed improved performance in the second quarter of the year 2009 comir
out of the poor performance withessed priofTieetiodGDP grew by 2.01% in Q2, 2009
compared with a decline of 5.01% in QZ/ MOS8 attributed to the various interventions
by government in the peace making process in the oil producing regions. FSDH Researcl

Oil GDP g.reW noted earlier that the Amnesty progrand other initiatives of the government will improve

by 2.01% in oil production and subsequently revenue from oil. Oil sector contributed 16.01% to real GDP
Q2, 2009, the Q2, 2009 compared with 16.83% in Q2, 2008. This sector plays an important role in the
first growth Nigerian economyths major source of revenue accounting for about 80% of total revenue
recorded in the and 90% of foreign exchange earnings. Crude oil and condensates were estimated at abol
last 6quarters 189.81trn barrels in Q2, 2009 with daily average production of 2.09mn barrels per day

compared thi 183.01trn barrels produced in the Q2, 2008, with a corresponding average
daily production of 2.01mn barrels per day.

Looking at the percentage distribution of real GDP asth@9basic prices, as at June
2009,Crop Productiamontributed the highesth 38.11%. This wasfollowed bZrude
Petroleum & Natural Gas 16adtWholesale & Retail Trailk15.686 respectively.

GDP at 1990 Constant Price&rowth Rate % (Oil & Nonil),
(Q1, 08-Q2, 09)
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Agriculture,
the largest
contributor to
the nonoil
sector, was
propelled by
pre-planting
activities for
main farming
seasons.
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According to the report, theoih@ector continued to be the major driver of the economy as

it showed slight upward trend in Q2, 2009, when compared with the corresponding period i
2008. The nanil sector recorded 8.27% growth in real terms in Q2, 2009 compared with
8.11% in the corresponding period in 2008. 9¢otor experienced growth in its major
sectors. Agriculture, the largest contributor teviheentgwaspropelled by ppéantig

activities for the main farming season in the Northern part of the country and harvesting of th
maturing crops in the South. Agricultural output in Q2, 2009 grew by 6.10% from 6.08% ir
corresponding period of 2008. The upward trend in Q2, 2G0%hosedke the general

increase in the volume of rainfall. The overall picture is also reflected in the Consumer Pric
Indices, published by the NBS which indicated that the axerggarydaange in food

inflation in Q2, 2009 was 14.7% as aga#sirisame period of 2008.

Looking at theholesale andtail trades, a marginal increase was recorded in activities
compared with the corresponding period in 2008. In Q2, 2009, the sector recorded growth i
real terms of 11.18% compared with I1thé%dame period of 2008. The increase in Q2,

2009 was attributed to depreciated exchange rate and growing expectations on the side of th
consumers. The marginal increase in growth of this sector can be supported by the overa
picture reflected in tb&ltimports for Q2, 2009 which stood at N994.52bn representing
15.94% increase compared to N857.80bn recorded in the corresponding quarter of 2008
Meanwhile, anufacturing activities declined relative to corresponding period of 2008. This
sector recordeal decline in growth rate from 8.39% in 2008 to 8.17% in 2009. The
development can be traced to the poor state of energy, increased, aestliok fimds

output of manufactured goods arising from relocation of some manufacturers to Ghana, wea
demand and influx of imported goods.

FSDH Research notes that the aglawrdown in credit creation by the financial institutions

in the country asesult of the huge proviegerising from the bad lpanscapable of

slowing down the economic activities in the country. The CBN should work out modalities t
persuade banks to resume lending to the real sector of the economy.

According to the NagilbBureau of Statistics (NBS), the structure of the Nigerian economy as
at June20® in terms of sectoral contribution to the GBgriatdture:3.226; Crude

Petroleum &latural Gas:16.01%; Telecommunication & Post S&8iBés Finance

& Insuranceé.326; Manufacturing.9%6; Wholesale and Retail Tra8&®6 and
Others:2.9P%.

Meanwhile, FSDH Research had earlier released a forecast GDP growth rate of between
4% and 5% for 2009 if the current economic management team can put in place strong
economt framework that can support the Agriculture and the Manufacturing sectors
especially in the areas of improving infrastructure and access to cheap funds.
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Sectoral Distribution of GDP at
Constant Basic Prices (%) Q2, 200
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1.4 Crude Qil
The Monthly Oil Market Report of the Organization of the Petroleum Exporting Countries
(OPEC), October 2009 edition, thatdseUS dollar depreciation, increasing equity prices

and improvinglemand L D e N 1 ane oac

projections due to ;;

economic recovergve | 160 33
turned market sentimentg4o
andlifted crude prices. Hlt120 |
added also that the
positive reports abo@ | 100 -
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Q3, 2009 may H 50
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Looking at the oil i
demand, the reportnotes -
that the US oil demand is bouncing back from a steep historical decline. The forecast for 20C
world oil demand growth has been revised up bydrmbahow a contraction of 1.4

mb/d, while the global oil demand growth in 2010 was revised up by 0.2mb/d to 0.7mb/d takir
into account the gradual i mprovement in t
growth will take place in theOE®Dmainly China, the Middle East, India, and Latin
America. Most of this demand will be as a result of industrial, transport and petrochemica
sectors. Meanwhile, the@BEC oil supply is forecast at 55.6mb/d in 2009, following an
upward revision mainky guhigheharexpected supply from the US, Russia and Caspian
region, while it is expected to increase to 56.5mb/d in 2010, supported by anticipated growth
Brazil, Azerbaijan, Canada and Kazakhstan.
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The current
improvements
in the output of
oil and the
price of crude
oil in the
international
oil market
should help
improve the
external
reserves
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Since the beginnin@@®9 crude price behaviour has alternated between periods of sharp
upward movements followed by large corrections. The price of OPEC reference basket
attained a high of US$72.92/b and a low of Us#8Brhénths2009Crude oil price

movement in Septeni®@d9 shows some positive movement following the global outlook.
The average price of the OPEC oil reference basket in September was US$67.17/b highe
than the average yesdlate of US$57.15/b. Meanwhile, the OPEC reference basket as at
Friday,Novembef6, 2009wass US$8.23b, reflecting the reports about positive US
corporate earnings in Q3, 2009.

With the return of peace into the-Déiljerregion of Nigeria, following the amnesty
programme of the Federal Government, FSDH Research maintiiies shetldlige

able to meet its OPEC quota going forward. Also, the positive outlook of the world econom
and its position on oil demand should help the oil price to sustain the current level or achieve
further increase. The combination of thesewliictarsure higher revenue and foreign
exchange earnings for Nigeria. However, we maintain that diversification of the Nigeriar
economy from oil is the only solution to protect the economy from the volatility that
characterizes the oil market.

FSDH Resedrchad noted the improvement in International Oil data in its Q2, 2009
outlook and expected an upward trend in oil price.

1.5 External Reserves

Provisional figgler om t he CBN shows t haSepteimbe8er i ads
2009 stood BiS$8.3bn,compared to US$53bn at end December 2008. The CBN said, the
recent improvements in the output of oil and the price of crude oil in international market:
should help improve the external reserves position towards the end of the year. The CBN ha
ealier d&firmedhat the decline in reserves is likely to moderate in the next two quarters owing
to the expected rise in international crude oil demand arising from recent reports of
improvement in the recovery prospects in the US and other deveadeptt douitie

relatively favourable outlook for growth in some important emerging economies. The gros:
external reserves stood3#3.1%non July 020®, compared witl5$8bn attheend

of Decemb@008

Revenue Reserves (2008eptember 30, 09)
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If Banks and
Discount
Houses decide
to use altheir
government
instrumentgo
borrow from
CBN, about
N1.7tri ouldbe
injected into the
financial market

1.6 External Debt

Available data from the Debt Management Office (DMO) shows thxaeriied tietbt e

stock as at June 30, 2009 stott5$8,719.24mopmpared to US$3,627.50mn as at

March 312009. The breakdown of the debt show@elSésvas owed to Multilateral

(which includes World Bank Group, International Fund for Agricultural Development (IFAD]
African Development B&NRB)Group and Economic Development Fund (EDF). The
balance af3.43%was owed to NBaris Group of creditore DMO asserted that the

slight increase in the current debt stock compared to that a2008rche&la result of

additional disbursements on International Development Association (IDA), African
Development Fund (ADF) and IFAD loans. Meanwhitmn#heAdsembly recently
cautioned the Federal Government against contracting any new external loan as it seem:
there is no improvement in physical infrastructure to show for the loan.

FSDH Research reiterates tfhby keephg external a6 s f
reserves at low interest rates and contracting new exteWahbkmhm@sgued thite

Nigerian econommyght be better off if we domesticate part of the external reserves to meet
the funding needs of the Nigerian ecoienietive this will help to boost the earning
capacity of the economy.

1.7 Domestic Debt

As at June 2009, DMO putN2BIR&gpHreompared oy 6 s d «
N2,487.83bms at March 31 2009. The breakdown of the total debt stock shows that the FGN
Bonds accounted f¢t,778.27bmnepresenting3.22% Nigerian Treasury Bills (NTBs)
accounted fdi641.93bnepresenting2.82%]Jreasury Bonds accountet382.07hn

represeimg 13.94%and Development Stocks accountd@.&@brrepresenting.02%.

Meanwhile, an analysis of the domestic debt by holder type showed that Central Bank hel
N286.95brrepresenting 0.20% Banks & Discount HoléE$97.19bmepresenting

60.34% NarbankiN699.69bnrepresenting24.88% and Sinking FuNd28.96bn,
representing58%.

Looking at the structure of debt by holder, about N1.70trn can be injected into the financic
market if all the Banks & Discount Houses decide to use theirtgistruavemhoney
from the CBN throtigére-purchase lending facility.

Domestic Debt Outstandinding by Instrument Type
as at June 30 2009

B FGN Bond® TBs ™ Treasury Bonds" Development Stocl

13.94% 0.02%

Domestic Debts Outstanding by Holder Type
as at June 30, 2009

— 4.58%
10.20%

HCBN
¥ Non-Bank Public

Banks & Discount House
Sinking Func
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The September
2009 inflation
rate is the
lowest figure
recorded in the
last 15months
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Of theN641.93bnoutstanding debt in NTNBK.05bmwas paid as debt service at the end of
Q2 2009, which repres2ri%wf the debt in NTBs, olN382.07biireasury Bonds only
7.51%0f it was paid as service debt amount2§.5®bras at Q2 2009, and out of
NO.52bndevelopment stock dé#,50%of it was paid as debt service amounting to
NO0.33bn

1.8 Inflation Rate
The latest Consumer Price Index (CPI) for the month of September 2009, released by the

National Bureau of Statistics (NBS), showed that inflationorateafydar Nigeria

dropped marginally@®pasispointto 10.4%rom 11% recorded in the momhguist,

2009. According to NBS, the Composite Consumer Price Index (CCPI) rose by 0.5% to 212.
points in the month of September 2009, compared with 1.10% observed in August 2009. Th
percentage change in the average CPI for thmdntslyeeriod endegp&mber 2009

over the average of the C
for the previous twelv
month period was.1%. | 16.00 ;
This was slightly lower th 14.00 - .
what was recorded I 12.00 -
making similar comparis 1990 -
in August, 2009 4 -
Meanwhile, core inflati
(that is all items less fa
produce and enérgyood
at 9.28% yeanyear,
representing 0.03¢ oo
increase  from  9.25¢ 2 g
recorded in August 2009 .......... Vomn,
is worth mentioning that tre
September 2009 yentear inflation is the lowest figure recorded in the last 15 months.
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At 214.5 points, the Composite Famdrbse by 0.6% in September 2009 compared with
213.3 points in the month of August 2009. The rise in the index was caused by increase in th
prices of food items like yam, meat, fish & sea foods and fruits. The price was countered b
the decline in thdces of some staples like maize, millet and sorghum. The level of the
composite food index was higher than the corresponding level a year ago by 12.5%. The
average annual rate of rise in the index was 15.9% for the twelve month period ended
September, 280he All item less farm produce index which excludes the prices of
agricultural produaese by 0.6% in September, 2009, compared with the August 2009 figure
due to slight incresge the prices of cooking gas, liquid fuels, educational materials and
some household goods and equipments.
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2.0 Financial Market

2.1Bond Market

As at the end ®fmorths 20®, the DMO, on behalf of the Federal Government of Nigeria
(FGN), offered a totaN6®M®mn worth of FGN Bondg.6846 higher thathe N42%n

offered in tHest9 morthsof 2008The total subscriptiofi imorths 2009vasN989.56n,

up by46.3%%6 fromN675.9Bn subscribed @ morths 20@. The subscription laned

morths 20® at197.926was39.866 highethan the subscription leveb®0%recorded

in9 morths 2008 The total amount of FGN Bond Sottiiths 20® wasN585.56n, up

by 44.886 fromN404.1Bn sold i® morths 2008The huge subscriptions recorded in the

Bonds were mainly on account of the flight to safety by investors. Currently, DMO is working
renew the interest of retail investors in FGN Bonds, as the current shareholding is skewed i
favour of institutionak#ersAlso, the various regulatory bodies in the financial market are
working to encourage the development of the corporate bond market as an alternative sourc
of funding to equities and bank loans. FSDH Research maintains that the Federal Governme
should help the development of the corporate bond market by making investment in the
instrument tax free in ordemd¢ourage issuance of bahdempetitive coupon rates.

The DMO offeregy&ar, 5earand 26/earFGN Bonds during the period underasview

against -gear the 5yearand the @earFGN bonds offereddimorths 2008 All the

bonds offered ir8,R009 were-mpeningdt is good to note that thge2®dFGNbond
auctioncontinued teeceive hugsubscription level during the period with an average
subscription level 3P4 just as it was witnessed in Q2, PA®%nger tenor bond
introduced last yema s part of the efforts of the g
domestic debt portfditonger tenor.

Comparing tenor to tenor, $eaBB FGN Bonds issue® morths 20® receivedan
averagehighercoupon than tf8yearbonds issued thmorths 20G. All 3year FGN
Bonds offered tgpApril, 2009 wereagenings and they carried a coupon 9288%f
while the new issue in May carried a coupohC&@2ep tillSeptembeR009 auction.
Thehighestoupon rate ory8ar FGN Bonds issuedrimrths 2009vas10.506 while
thelovest wa®9924 A total dfi22%n worth of -8ear FGN Bond was sollrorths
20®, higher bg5.6%6 fromN165.8Bn soldin 9 morths 20@. The Bond received higher
subscriptionf 172.68 upfrom 44.12%6 in the same period of 2008.

All he 5year FGN Bonds issue@ imorths 20® were r@penings and thegceived
higler coupon rat¢han th&yearbonds issued 9 morths 20@. The coupon rateadh
the Byear FGN Bonds issue@irorths 20® was10.2% This rate wdsgler than the
highestoupon rate 8f4860n the fear FGN Bond issuef iimorths 20@. A total of
N19(bnworth of-gear FGN Bond was sofdmonths20®, upby26.6%fromN150bnn
9 morths 2008.

The coupon ratel&®on the 2§ear FGN Bond issued in 2009 was maintained up to May
20091t was changed in May 2002.49%vhen there was a new igsQd, 2009. A total
ofN136bmwas offered im@rths, 2009, while subscription stdi8#abnan increase of
250.74%ver what was offereolvever, a totalNf70.56bworth of 2gear FGN bond

was eventually sold.

The total FGN Bonds issuéinionths2009 compared with the corresponding period in
2008 is presented on the Babiebelow
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- Tenor Amount Total Subscription Amount Coupon Rate
(Years) Of f er e ¢ Subscription Level (%) Al | ot t ¢ (%)
(N6bn
'28January 2009 3 20.00 36.57 182.85 20.00 9.92
28 January 2009 5 20.00 26.58 132.90 20.00 10.50
28 January 2009 20 10.00 49.55 495.50 10.00 15.00
29 February 2009 3 20.00 35.49 177.45 20.00 9.92
29 February 2009 5 20.00 27.37 136.85 20.00 10.50
29 February 2009 20 10.00 25.21 252.10 10.00 15.00
18 March2009 5 20.00 26.70 133.50 20.00 9.92
18 March2009 5 20.00 23.64 118.20 20.00 10.50
18March2009 20 10.00 26.40 264.00 10.00 15.00
22 Aprii2009 3 35.00 39.44 112.69 65.00 9.92
22 April2009 5 25.00 40.06 160.24 46.00 10.50
22 April2009 20 10.00 33.18 331.80 10.00 15.00
20 May 2009 3 20.00 35.89 179.45 20.00 10.50
20May2009 5 20.00 48.44 242.20 20.00 10.50
20May2009 20 10.00 33.28 332.80 44.56 12.49
17 June 2009 3 20.00 40.07 200.35 20.00 10.50
17June2009 5 10.00 35.69 356.90 10.00 10.50
17 June 2009 20 20.00 43.92 219.60 20.00 12.49
_ 3 20.00 51.36 256.80 20.00 10.50
15July2009 5 20.00 40.42 202.10 20.00 10.50
_ 3 20.00 36.16 180.80 20.00 10.50
19 August2009 5 20.00 39.81 199.05 20.00 10.50
19 August2009 20 20.00 45.29 226.45 20.00 12.49
16 Sept. 2009 3 20.00 35.00 175.00 20.00 10.50
_ 5 14.00 29.86 213.29 14.00 10.50
16Sept. 2009 20 26.00 37.73 145.12 26.00 12.49
TOTAL 500 989.55 197.91 585.56
17
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Tenor
(Years)

3
5
3
5
3
5
5
5

=
o

10

10

10

10

Amount
Offered
(N6 b
30.00

20.00
30.00
20.00
30.00
20.00
30.00
30.00
20.00
30.00
20.00
25.00
20.00
30.00
20.00
30.00
20.00
425.00

Total
Subscription
(NS bn
49.39
45.36
40.04
24.75
44.00
39.61
57.99
33.64
35.08
46.03
18.54
31.32
32.23
32.34
44.26
55.11
46.28

675.97

Subscription
Level (%)

164.63
226.80
133.47
123.73
146.67
198.05
193.30
112.13
175.40
153.43
92.70
125.28
161.15
107.80
221.30
183.70
231.40
159.05

Amount Allotted Coupon Rate

(N6 bn
30.00
20.00
30.00
20.00
30.00
20.00
30.00
30.00
20.00
30.00
18.54
15.82
9.82
30.00
20.00
30.00
20.00
404.18

(%)
8.99
9.45
8.99
9.45
8.99
9.45
9.45
9.45
10.70
9.45
10.70

10.50
10.70
10.50
10.70
10.50
10.70
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2.2 The Equities Market
TheNigeria Stock Exchange All Share Index (NSBs&BBMorths2@9 recorded a loss of
29.84%a loss 0#0.85% in US®)ompared to a loss of 20.30%0ith@r2008. The market
capitalisation sh26.26% (a loss of 37.27% in W&%)ose thBmonths 200 N5.13trn
(US$41.76bn
compared to the log Movement in NSE ASI (Jup8- Sept.09)
of 3.37% in @mhs,
The NSE AS| a%@w‘)o E'OSE_ atl oo
. . .84bn. Looking ¢ 4000 -
appreciated in the third quarter i ,, 3500 -
QZ200%ut 2009, the NSE Ag§ 309
depreciated in depreciated by 2 2000
Q1 200%nd 17.86%in Q3,209 |  15.00 -
Q3 2009 as against the loss 12'88 :
17.40%n Q32008. 0.00 -
38898938333338%%
TheNSE ASI quarer gigggé’ggggggggigg
onquarter for the firs R A A R R

9norths  of 2009
showed varying performance. The index recorded a positids @D¥ithQ@? 2009, while it
recorded negative growtt86@8%and17.86%n Q1209and Q3209, compared to the
positive growth of 8.67% in2@B, and the negative growths of 11.22% and 17.40% in Q2,
2008 and Q208, respectively. The improvementd@@2an be attributed to the impressive
resultseleased tlyome quoted comparipiallythemarket capitalization recorded a positive
growth 086.63%n Q2,209 while it recorded negative grow3bs56£@and16.25%n Q1,

2009 and Q30M9, compared to thasitive growth of 19.11% in2@B, and the native

growths of 9.94% and 9.92% QR and Q2W8, respectively. The difference in the rate of
change in the NSE ASI and Market Capital&satioe to new and supplementary listings
during the period under review.

OMths Growth (NSE ASI Vs Mkt. C2§052009

Month-On Month Movement (JarSept, 09)
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The Nigeria Stock Exchange All Share Index (NS&lo&&d) the ®orths2009 at22,065
points, down fr@h,450.7Boints at the end of year 2008 rézording loss 029.84%s at
9 morths2009.

An analysis of tBenorthsperformance of the equities market in 2009 showed that the marke
recorded a loss2¥.84%compared witie loss &f0.30%ecorded in the corresponding period

of 2008In a similar developmentiduket capitalizatiaiecaded a loss 86.26%0 close at
N5.13brfabout US$34.82mifihis was against the loss 3% ecorded in the corresponding
period of 2008 to closi@&B6trn.

We had noted earlier that the performance of the equities market in 9 monthpe&@d9 would d
on the outcome of the CBN/NDIC special audit on banks, as Banking sselorastrsifute

of the entire market capitalizationN®EhEollowing the conclusion of the audit, we expect that
banks results will show their true osition

In terms of trading activities, total sh@dea%mi worthN501.7Bn were traded 340,705

deals during the review period, compared to a total va@utim afdrth N2 tt@raded in
3,019,903 deals in the corresponding period A 20@8siof Q32009 showed that a total
of27.89brshares worth200.24bwere traded 452,618leals during the quarter. This showed

a decrease @9.91%compared wi2l3.20brshares valued EHR.67trnn 3,815,61deals

traded in the corresponding quarter of 2008. The average value of shares traded during
morths 29 stood a&i2.68bndown frori23.39bin the corresponding period of 2008, while

the average volume of share89a65mrjown fror.78brin 9morths20@, in an average
of7,208&8leals down fr@82,472n 9morths, 2008.

The most actively traded stock durigrtbeths 20@@asWema Bankwith4.87bnshares
exchanging hands. Others indleciEss Bank4.17bn), UBE.65bn)T Bank3.40bnaind
First BanK3.20bn).

Value Traded (Q3, 013, 09)
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Looking at the FSDH Seciindédesall the Indicésst value during theoftims 2009 except
the FSDH Manufacturing & Allied Widelx appreciated by 12.79% (a gain of 1.78% in US$)
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FSHBanking
Index recorded
the highest
risk adjusted
return while
FSDH
Insurance
recorded the
highest
volatility

TheFSDH Petroleun
Marketing Index
recorded the highe! .. .
loss 069.60%a loss 100.00%-
of 71.85%in US$) 80.00% -
while  the FSDH 60.00%
Ethical Index 40.00%
recorded the lowe 20.00%

) ; -20.00% 1 9mths,'05 9mths,'06 9mths, '07
Looking at the ris  “0-00%’

loss 06.48%(a loss 0.00%
of 18.72%in US$)

associad with the-5/  °009%

year 9morths return of ENSEAS| Banking ®Insurance ® Manufacturing ® Petroleum
FSDH sectoral indices

as measured by Standard Deviation (SD), FSDH Insurance Index recorded the highest ri
64.33%,followed by the Banking Inde%6&3% Petroleum Marketing48f01%and
Manufacturing and AKEID.49%Meanwhile, the risk associated withietaeBorths 2009

NSE ASI w&.90%Despite the high risk associated with bangagtaulit recorded the
highest risk adjusted return of 0.23 as measured by Sharpe Ratio. Other FS@EdIndices rec
negative sharpe ratios during the.plRegdtive sharpe ratio means that the underlying
investment recorded lower return than the risk free rate in the market. In this case, we use
coupomateon the fyear FGN Bond, which is 10.50%.

NSE ASI Vs FSDH Indicies (9mths,96%hs, '09)

FSDH Research

(29.84)  (20.30) 51.34 35.16 3.32 7.94 34.90 (0.07)
(36.58)  (30.19) 93.86 56.67 33.72 23.50 56.23 0.23
(55.45)  (36.07)  104.03 (16.31) 35.99 6.44 64.33 (0.06)
12.79 (21.65) 13.09 31.39 1.20 7.36 19.49 (0.16)
(59.60) 57.05 5.98 (10.41) (13.94) (4.18) 42.01 (0.35)

FSDHVanufacturing & Allied Index Gain 12 (29§ain of 1.78% in US$)

The relative impressive performance of some manufacturing stocks, especially the h
capitalized stocks in the face of the global economic and financial meltdown was responsit
the @preciation recorded in the FSDH Manufacturing & Allied Index. Meanwhile, a number c
manufacturing companies that imported raw materials or had credit lines exposure from ft
bank which was not hedged against exchange rate movement rasetlegddrating and
financing costs, and in some cases led to hugéhleBS&EH Manufacturing & Allied Index
recorded an appreciatiod2¥9%a gain af.91% in U$$to close &16.9¢oints following

the gains recorded in the share presweiCemenfUp 133.33% to N42.B@) Cussons
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(Up 94.84% to N21.96)axoSmithklingUp 70.30% to N25.@)inness(Up 44.72% to
N144.00))nileve(Up 39.69% to N14.50yerian Brewerigtp 34.64% to N9.64¥arge

WAPCO (Up 27.45% t
N32.50) andUACN (Up
6.94% to N37.00)his gain| 250.00 -
was recorded despite the | 54 oo
depreciation in the sha
prices oR.T. BriscoéDown
64.62% to N6.03pangote | 10000
Flour (Down 59.61% t( 50.00 1
N5.15), Nigerian Bottling| 00 X — — — \

FSDH Mfg & Allied Index Vs. NSE ASI Rebased-(Neaxr. 09)

150.00 - .....

0 ( o 3 o o o 3 o o o )
Company(Doyvn 48.69% t oz"g \,,}‘9 \&’5‘9 V.Q"Sb @'5\9 \009 »\}9 0%9 ngss pé.p
N18.05), Julius Berger| »° »" o & & & & o & &
(Down 49.46% to N28.1 Mfg. & Allied Index ~ =++++++* NSE AS| Rebase

Presco (Down 46.19% to
N5.44) Ashakacem(Down 28.28% to N12.E@ur Mills(Down 28.13% N229),7-Up
Bottling CompangDown 26.18% to N28.8@DODown 25.48% to N20.00)CGkamu Oil
(Down 19.16% to N25.19).

FSDH Petroleum Marketing Index Dropped by 58.68¥% 070.61%n US$)
The depreciation in the Petroleum Marketing Index was not unexpected as a result of the m:
drop in the price of oil at the international oil market. Apatroleemoiarketing companies

recorded hugg losses fr'om FSDH Pet. Marketine Index Vs NSE AS1 Rebased

sharp drop in the price | 700.00 . {tan. - Nov. 09)

unreglated petroleum prody go.00 -

(diesé. Ilj addition, there wq ¢ 0 |

a delay in the payment of 400,00

FGN subsidy to the oi

marketers, which increas 300.00

the financing cesb these | 29099

operatis. Currently, bank 100-00 -

are hesitant to extend credi 0.00

oil marketers, due to the f Y P P PP PP P PP
_ 0009 5»09 & ‘3‘9 & »}09 x}\ss & gzqsa 9‘,}9

that some of the banking wi " ¥ 8 oF & o o oF oF o

came from the petroled Pet. Mking. Index NSE ASI Rebased

marketingompanies. The implication of the cut back in credit is that oil marketers are sour
funds at highereatand this is reducing the bottom line; the effect of which is passed to the shi
price. However, the deregulation of the downstream sector of the petroleum industry may h
address some of these impediments.

TheFSDH Petroleum Marketing Indegreiated byt1.35% (a loss of 70.61% in W&$)

close the @orths, 2009 &65.04points in contrast to the gal &%recorded in the
corresponding period of 2008. The depreciation in the index was due to losses recorded in
prices offrican PetroleurfDown 89.46% to N31.0®bil Oil(Down 68.30% to N105.00),
ChevronDown 56.25% to N69.0G6hoil(Down 54.08% to N36.00T@ALDown 26.12%
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to N150.48). However, therenseginappreciation in the share pric@arafo(Up 9.65% to
N87.50).

FSDH Insurance Index Down by 55(4986s 066.46%n US$)
The insurance  ssdxctor

reeivedits own hit from th FSDH Insurance Index Vs NSE ASI Reba

global economic and finan( o, . (Jan.-Nov. 09)

ZHS?'RIS'”? unemploy;ne:]t 300.00 -

ec mmg ortunes of lar .0 [N

companies  reduced  th 000 | W

patronage of insurance produ 150.00 - \\,ﬁ\_\%

In addition, the crash in st 100.00 -

market and property mar 50.00 -

resulted in huge investmeat | 0.00

for the insurance compani R R I S S S
; < & & ORI 2 4

Consequently, the share pri %\,& o &,& &»Q &,& & & &;v" @f% @'°°

were downgraded to reflect Insurance Index NSE ASI Rebase

impact of these dwindling
fortunes.

With a depreciatio®5f45% (a loss of 66.46% in tH&FHSDH Insurance Indewsed the 9
morths, 2009 4129.62oints, in contrast to a deprecia88r68f4n he corresponding period
of 2008. The decline in the indexsnaagesult of the losses recorded in the sharelaieces of
Union & RockDown 80.34% to NO.B&rcontinental WAP(Down 76.52% to N, Rliger
Insurance(Down 70.15% to NO.9Mgrnational EnergfDown 68.93% to NO.64kaco
(Down 66.67% to NO.B&Jtual BenefitéDown 56.76% to NO.&Hnsolidated Hallmark
(Down 53.27% to NO.BOICO(Down 44.69% to NO.S®ndard Alliancébown 39.60% to
NO0.90),Cornerstong Down 31.25% to N1.Hogstige(Down 29.92% to N4.3@)kage
(Down 26.47% to NQ.SDlstodian & Allie@Down 19.09% to N2.50) @ndtinental
ReinsurancéDown 2.78% to N1.75).

FSDH Banking Index Down by 36(a836s 0f47.59%n US$)
The excessive exposure of bg='
to oil & gas industry and the sf
market through margin lending | 500.00
lack of adherence to both good| ,,, o " [
management framework and g \,\l\v\’\'
corporate governance, which | > \N‘\_J'/ o
recent CBN/ND#Ddit exposed i 200.00
the bankng industry led to | 100.00
declaration of losses in the ban
industry. The ndisclosure of R S N S S
these I’I.Sk gssets c.reate.d alo 0?9% %N,\?? 0,;@ Q%,VQ &,@ &y &,\0 &@»"o&ﬁe‘? &,o"
uncertainty in the financial mar Banking Index - NSE AS| Rebas
that some operators over reacteu

in some cases. Following claereme athare priceaniplation instituted by some banks,
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there was amcontrollable h@athe system, which led to dumping of bank shares at any price.
The sack of some bank CEO$n#ledued another dimensionthecrisis. The effect ads

Banking sector factos led to sharp drop in the share prices of banking stocks which caused the FSDH Ban
contributed Index to fall by 36.58%. Other stocks have now replaced a number of banking stocks which u
48 90% to the appear as part of the 10 most capistdicksiAs at September 200@ banking sskctor of

market the NSE account for about 48.9% of the market capitalization, 6/6@%red tat 9 months
capitalization 2009.

at the end of The FSDH Banking Indebepreciated [36.58%a loss 047.59%n US$ to close &56.18
September points, in contrast to the depoec@til5.94% in @mis, 2008. The loss recorded in the index
2009 was due to depreciation in the share pricegasic BanKDown 73.11% to N3.24),

IntercontinentaBank(Down 70.71% to N3.A®)ibank(Down 65.87% to N3.Bank PHB
(Down 65.82% to N3.8B)ion BanKDown 52.96% to N7.8Kye BanKDown 45.87% to
N4.65)Stanbic IBTEDown 33.21% to N7.E8%kt BankDown 31.41% to N14.A8Fess
Bank(Down13.01% to N6.15) aehith BankDown 4.55% to N14.00). However, there was
appreciatioim the share pricescdf BanKUp 29.65% to N13.883mond BaniJp 10.19%

to N8.22) andBA(Up 6.69% to N14.03).

The FSDH 20igerian Equity Growth Index (NB&pyeciated 30.38%a loss 041.39% in
USS$ to close &13.040intsFSDH 48ligeriam Equity Value Index (NHW$24.88%a loss
of 35.89% in U$Pf its value to close229.23points, while teSDH Ethical Indeatso
depreciated By48%a loss df7.49% in U$% close &4.94oints.

A cursory look at the sectoral contributiarket capitalization Sgjpiembe30, 2009 shows
that the Banking sector had the highest contribution to the entire market cap@&10%iion with
as shown on Table 6 below.

139% - Sectoral Contribution to the Market Cap. (Sept. 30, 20C

262% 1.26%

4.11%—\
4.15%

= BANKING

48.90
12.45
8.79
5.92
4.67
4.15
4.11
2.62
1.39
1.26
6.64

6.64%

B BREWERIE

™ FOOD/BEVERAGES & TOBA

™ BUILDING MATERIA

B PETROLEUM(MARKETIM

™ CONGLOMERATE

INSURANCI

THE FOREIGN LISTIM
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Other Top Gainers and Losers

Other top gainers during the periodeerent Company of Northern Nigéfinl112.20% to
NSE was the N11.31)NorthernNigeria Flour Mill§Up 33.33% to N18.88) ditdfoam(Up 2.15% to
N4.75); while other top losers @apgtal Oilown 93.13% to NO.¥8gmaBank(Down

?nnai)r/ksetto t(;:;t 91.53% to N1.2Eguity AssurancéDown 90.12% to NO.B@yal Exchang@own 84.62%
to N0.52) ar@rusadefDown 83.67% to N1.20).
lost value
amongst the Acursoryook at some of therldstock market performanoned months, 2009 (December 31,
markets we 2008 Septemdr 30, 2009), compared with NSE shows that the NSE was the least perform
track in market amongst the selected markets. The markets that returned positive growth in the
9months 2009 continents covered were the I ndiads BSE
Canposit e, Spaindés SME | ndex, Germanyds DA
South Africabdbs JSE ASI , FTSE 100 I ndex, J

Industrial Averagéis is shown on Table 7 below.

North / Latin America Africa

Dow Jonesndustrial Average 10.66 NSE AllShare index (29.84)
S& P 500 Index 17.03 JSE AlShare Index (South Africa 15.81
NASDAQ Composite 34.58 GSE AllShare Index (Ghana) NA
Brazil Stock Market Index 63.83 Cairo SE Gen (Egypt) NA
Swiss Market Index 14.25 NIKKEI 225 Index (Japan) 14.38
FSTE 100 Index (UK) 15.78 BSE 30 Index (India) 77.53
CAC 40 Index (France) 17.94 Hang Seng Index (Hong Kong) 45.65
DAX Index (Germany) 17.98

SMSI Index (Spain) 25.96

Some Selected Stock Markets Performance September 30, 2

BSE 30 Index (India
JSE AlBhare Index (S/A)
SMSI Index (Spain

CAC 40 Index (France
Swiss Market Index
NASDAQ Composite

Dow Jopes Industrial Average !

0o'ov-
000¢
%000
000¢
0007
0009
0008 1
0'00T
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New Listing

<LK LK LK LK LKL LKL

African Alliance Insurance Plc
Afromedia Plc

Beco Petroleum Products Plc
Courteville Investment Plc

E-Tranzact International Plc
Honeywell Flour Mills Plc

IHS Nigeria Plc

MTECH Communications Plc
Pinnacle Point Group Plc

Portland Paints & Products Nigeria Plc

Delisting

<LK LK LK LK LKLKL

BCN Plc

Christlieb Plc

Epic Dynamics Plc
Ferdinand Oil Mills Plc

Footwear Accessories Manufacturing & DiRtibution

Liz Olofin & Company Plc
Oluwa Glass Company Plc
Universal Trust Bank PlIc.

Supplementary Listing

LKL LKL LI LK LK LKL LKILKI KK KKK KL KL

Afribank Nigeria Plc

African Petroleum Plc

AlICO Insurance Plc

Benue Cement Company Plc
Capital Oil Plc

Custodian & Allied Insurance Plc
Crusader (NiglcP

Ecobank Transnational Incorporated Plc
Finbank Plc

Finbank Plc

First Aluminum Nigeria Plc

GT Bank Plc

Ikeja Hotel Plc

Intercontinental Bank Plc
Longman Nigeria Plc

National Sports Lottery Plc
Oando Plc

R.T. Briscoe Plc

Royal Exchange Plc
UniorDiagnostics & Clinical Services Plc
University Press Plc

Technical Suspension

\%
\%
\Y
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Cadbury Nigeria Plc
Eterna Qil Plc
STACO Insurance Plc
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Al so, the share price of Cappa & DO6A

Memorandum Listing
\% Lotus Capital Halal Investment Fund

2.3 Return Analysis

Our return analysis for the entire markerihs92009 showethatonly seventeen ($®)cks
recorded gains to end tmeoAhs,2009, most of which was due to capital appreciation, cash
dividend and bonus issues. The best performing Seckev@sment Company BEC)
leading with a return of 138.8CCachieved this return dueh# dapital appreciation
recorded in its share price Nb80G@s at December 31, 200842.0Gs at September 30,
2009.The appreciation was driven by the release qfagtastyesultsand benefitsvhich
showsanimprovement over the previousQtmars includgement Company of Northern
Nigeriaa returrof 135.65%, PZ Cussain$00.89%, GlaxoSmithklihé4.39%andGT Bank
071.75%0n the other ha@hpital Oiled the losers chart with a total [83s8%&s a result
of decline in its sharice frol13.830 N0.950thers on the losers list \Wema Bank
91.53%-quity Assurance90.12%APT 87.69%andRoyal Exchange83.08%.

2.4 Money Market

The money market ended the fixstti®s of the year on a relatively liquid note. This was due to
injectionsf fundsnto thetroubled banks the Central Bank of Nigeria (CBNhenabnthly
Federation Allocation Account Committee (FAAC) during the period under review. Conseqt
interbank rates dropped in response to the relative liquidity that dominated the market.

In a bid to abate the effect of the current global economic and fingrec@Btmeducted

a forensic examination on the Nigerian banks to detéwmaitiftiee banks in light of the
global economic and financial drfee$irst round of examination of thedubttkthke injection
of about N@Bn into five bank$ie second round of CBN examitwatioplace towards the
end of the quarter and abouibi¥@@s injected into faumwubled banks

In order to chartvay forward for the financial market and boost confidence among stakeholde
the Monetary Policy Committee (MPC) of the CBNfoa@mmeatdgs during the period under
review.

TheM P Crdestings of JanuadyFebruary 08nd May 22009 did not concentrateasing

liquidity ithe financial market but on stabilizing the valuwicd,teéhictvas very volatile

since the end of last year. Hovilever meeting on A@jlZD09the CBNotedhe fact that
interestrates were higlandthus embarked on a number of expansionary monetary policy
measures to inject funds into the systenfirst major expansionary policy measure of the
regulatory authority in 2009. The comadtteel she MPR by5basis pointbhom9.75%0

8%.In spite of thille moneyarketvas still tight, as rates continued to soar high.

On assumption of office, the new CBN Gheenichw, Sanusi, conveardther meeting of

MPCon July 07, 2009 wita dbjectivef furthemcreasing liquidity in the system. & hus,
number of other expansionary policy measures were carriéGuediuedonetary
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